
Annual Report 2006 / 2007



Key figures at a glance (IFRS)

Financial calendar

Financial year 2006 / 2007
(July 1, 2006  

– June 30, 2007)

Comparable period1

(Jan. 1, 2006  
– June 30, 2006)

Revenues 32,205 15,937

Earnings before interest and taxes (EBIT) 2,448 2,068

EBIT as a % of revenues (EBIT margin) 7.6 % 13.0 %

Pre-tax earnings (EBT) 2,413 2,092

Consolidated net income 1,459 1,242

Number of shares in fiscal year 3,236,301 3,000,000

Earnings per share in EUR 0.45 0.41

Equity ratio in % 80.6 % 41.9 %

Cash flow from operating activities - 4,378 1,481

Cash flow from investing activities -251 -39

Cash flow from financing activities 10,199 -149

Employees at end of period (including Managing Board) 67 36

In EUR thousand (unless otherwise stated)

26 September, 2007 Annual report 2006 / 2007

14 November, 2007 3-month report 2007 / 2008

14 November, 2007 Analyst conference within German Equity Forum in Frankfurt / Main

3 December, 2007 Annual general meeting 2006 / 2007 in Hamburg

14 February, 2008 6-month report 2007 / 2008

1 The Company‘s fiscal year was the calendar year from 2003 to 2005. As of July 1, 2006 the Company’s fiscal year was changed from the calendar 
year to the period from July 1 to June 30 of the following year. The change first came into effect for fiscal year 2006/07 and thus for these conso-
lidated financial statements. The period from January 1 to June 30, 2006 was a short period. This short period is used as a comparable period in 
the consolidated financial statements. This overview of key figures does not include any comparison between the current figures and those from 
the prior year as this would not be meaningful.



KROMI Logistik AG

▪ KROMI provides manufacturing companies with an end-to-end supply of precision tools using 
tool dispensers (KTCs) and IT-based tool management

▪ Main focus: Machining tools for metalworking and plastics (e.g., drills)

▪ Securing a 24 / 7 supply of tools for customers

▪ Optimizing tool consumption with consulting and control services

▪ KROMI is not dependent on a specific manufacturer, i.e., customers have tools from a large 
number of manufacturers available

▪ 5 facilities in Germany, one facility in Slovakia and one facility in the Czech republic; trade 
representatives in two additional Eastern European countries

▪ Current industry focus: Engineering, aerospace and automotive suppliers

KROMI Tool Center dispenser shafts



Tool-Management

▪ KROMI acquires its customers‘ entire stocks of machining tools

▪ Each customer‘s tool requirements are individually analyzed

▪ KROMI procures all of the tools required irrespective of the manufacturer, and provides 
them to the customer‘s employee as and when they need them

▪ Tools are dispensed via tool dispensers (KTCs), which ensure uninterrupted production

Customer benefits:

▪ Significant cost savings ▪ No goods-in

▪ Substantial increases in efficiency ▪ No warehouse costs

▪ Tool competence independent of a specific  
manufacturer

▪ No capital locked up

▪ Customer proximity thanks to own service network ▪ No wrong inventories

KTCs allow machining tools to be provided where and when they are needed
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You are holding KROMI Logistik AG‘s very first annual report as a listed company. Fiscal year 
2006 / 2007 was characterized, in particular, by our successful IPO – going public was a key mi-
lestone for our future growth. We are now the first and only tool management company listed 
on the German stock market. In addition, we have further improved our position on the market 
over the past few months, and have thus created an excellent foundation for our anticipated 
growth in the coming years. 

Preparing for and implementing our IPO in March took up a great deal of our time and effort – 
and that makes us even more pleased with the fact that KROMI Logistik has reached its targets 
for the year as a whole, with the bulk of its business stemming from existing customers. 

Last fiscal year revenues lifted to EUR 32,205 thousand, thus growing substantially faster than 
the market as a whole. This success was bolstered both by our stable business in Germany as 
well as the expansion of our business in Central and Eastern Europe. 

During the fourth quarter we were once again able to conclude contracts with eight new cu-
stomers – and right now we believe that they will make a major contribution to revenues this 
fiscal year. Two of these customers are located in the Czech Republic and will allow us to further 
reinforce our position in that country. 

KROMI Logistik is pursuing its growth course with renewed vigor. The opportunities available 
for future growth on existing markets and gaining market shares are far from exhausted. The 
future organic growth will be driven, above all, by continued regional expansion and the acqui-
sition of new customers. The current fiscal year has already enjoyed an excellent start. The tool 
management market is still in its infancy, and we want to actively drive its growth. Growth in 
the first quarter of 2007 / 2008 is already in line with forecasts. 

We would like to thank you – our investors, customers, employees and business partners - for 
the trust you have placed in us, and we look forward to continuing to grow together with you. 

Best regards,

Jörg Schubert  René Dannert 
Chief Executive Officer  Chief Financial Officer 

Dear shareholders,

René Dannert
Chief Financial Officer

Jörg Schubert
Chief Executive Officer

Letter to shareholders | Report of the Supervisory Board | Corporate governance report
Business model | KROMI share – overview
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Dear shareholders,

Hamburg-based KROMI Logistik AG has been listed in Frankfurt Stock Exchange’s Official Market 
(Prime Standard) since March 8, 2007. This report is thus the first report by the Supervisory Board 
since the company’s IPO.

Composition of the Supervisory Board

According to the company’s articles of incorporation, the Supervisory Board comprises three mem-
bers and has not formed any committees.

KROMI Logistik AG‘s Supervisory Board comprises 

Dr. Thorsten Bieg, 
Joachim Dübner and 
Uwe Pfeiffer. 

Dr. Thorsten Bieg chairs the Supervisory Board.

The Supervisory Board members Dr. Thorsten Bieg, Joachim Dübner and Uwe Pfeiffer have all 
been appointed as members of the Supervisory Board for the period through to the end of the 
General Meeting which resolves their ratification for fiscal year 2010 / 2011.

Meetings

During the past fiscal year 2006 / 2007, the Supervisory Board held a total of 12 meetings, 
some of which were held as telephone conference calls. The meetings took place on Novem-
ber 8, 2006, November 10, 2006, December 4, 2006, December 18, 2006, January 12, 2007,  
January 18, 2007, January 19, 2007, February 15, 2007, February 23, 2007, February 27, 2007, 
March 6, 2007 and April 27, 2007. The members of the Supervisory Board were also in regular 
contact with each other outside the meetings and they were also in regular contact with the 
Managing Board, in particular via the Chairman. Resolutions were passed during the meetings 
and by circulating written voting papers.

During its meetings, the Supervisory Board was informed of the company‘s economic and finan-
cial position and its fundamental business policy by written and verbal reports by the Managing 
Board. The Managing Board reported regularly between the meetings on the course of business. 
There were additional meetings in particular in connection with preparations for and the imple-
mentation of the IPO. In telephone meetings on February 15, 2007 and February 23, 2007, the 
Supervisory Board approved the necessary capitalization activities and acquisition agreements, 
on February 27, 2007 it approved the price range and on March 6, 2007 it approved the Managing 
Board’s resolution on the issuing price.

In order to ensure that the Managing Board informs the Supervisory Board at all times of such issues 

Report of the Supervisory Board

Letter to shareholders | Report of the Supervisory Board | Corporate governance report
Business model | KROMI share – overview
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and company transactions that do or could materially impact the company’s situation, profitability or 
liquidity, bylaws were issued for the Managing Board on November 17 / 19 / 20, 2006 which allow the 
Managing Board to conduct certain types of transactions only with the Supervisory Board’s approval. 
The bylaws also stipulate in greater detail the Managing Board’s information and reporting obligations.

The Supervisory Board’s duties

During the past fiscal year, the Supervisory Board performed its tasks according to the law and 
articles of incorporation. It regularly advised and supervised the Managing Board, and was inclu-
ded in making decisions of fundamental importance to the company. In fiscal year 2006 / 2007, the 
Managing Board regularly provided the Supervisory Board with prompt and comprehensive infor-
mation on all issues of forecasting, business growth, the risk position, risk management, strategic 
activities and key business transactions that were of relevance to the company. In monitoring the 
company’s management, the Supervisory Board used the annual budget passed for fiscal year 
2006 / 2007 for orientation, and had the Managing Board report, in particular, on business policy 
and company forecasting, profitability, the course of business and key individual company activi-
ties. The Supervisory Board received information in its meetings held for this purpose during fiscal 
year 2006 / 2007 on the status of the company’s general developments as well as individual details 
of developments in the company’s operating business. In addition, outside the meetings of the 
Supervisory Board the Managing Board provided the Supervisory Board with information which 
was also discussed and reviewed by the Supervisory Board.

Corporate governance

The Supervisory and Managing Boards are aware that excellent corporate governance is in the 
interests of our shareholders and that it forms key foundations for the company’s success on the 
capital market. In April 2007, the Managing and Supervisory Boards issued the annual declaration 
of conformity according to Section 161 of the Aktiengesetz (AktG - German Public Limited Compa-
nies Act). This declaration is included in this annual report.

The Managing and Supervisory Boards have undertaken to implement the recommendations of 
the German Corporate Governance Code to the corresponding extent. There were no conflicts of 
interests for Supervisory Board members in fiscal year 2006 / 2007.

The information to be newly included in management reports according to Sections 289 (4) and 
315 (4) of the HGB as a result of the Übernahmerichtlinie-Umsetzungsgesetz (Takeover Guideline 
Implementation Act) are to be discussed by the Supervisory Board according to Section 171 (2) 
sentence 2 of the AktG. After going public on March 8, 2007, KROMI Logistik AG‘s subscribed ca-
pital comprises 3,750,000 no-par value bearer shares, each with a proportionate interest of EUR 1 
in the company’s share capital and full profit participation rights from July 1, 2006.

The appointment and dismissal of members of the Managing Board and changes to the articles 
of incorporation are based on the provisions of the Aktiengesetz (AktG - German Public Limited 
Companies Act) and are stipulated in further detail in the articles of incorporation. The articles of 
incorporation also regulate the conditions under which the Managing Board is authorized to issue 
or buy back shares of the company.
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Audit of the annual financial statements for 2006 / 2007

The annual financial statements (IFRS) of KROMI Logistik AG prepared by the Managing Board 
and the consolidated financial statements of the KROMI Logistik and the respective management 
reports for fiscal year 2006 / 2007 including the accounting were audited by Ebner, Stolz, Mönning 
GmbH Wirtschaftsprüfungsgesellschaft, Steuerberatungsgesellschaft and were each issued an un-
qualified auditor’s opinion. The Supervisory Board was aware of these auditors’ reports and revie-
wed the annual financial statements prepared by the Managing Board, the consolidated financial 
statements, the dependent company report and the single-entity and group management reports, 
and the Managing Board‘s proposal for the appropriation of net loss.

In the Supervisory Board’s financials meeting on September 14, 2007, the Supervisory Board had 
the Managing Board discuss the company’s annual financial statements as of June 30, 2007 that 
were to be approved in connection with the discussion of the annual financial statements, and recei-
ved a report on profitability, in particular the company’s equity, as well as the course of business and 
the company’s situation. All of the Supervisory Board members received the necessary documents 
prior to this meeting. The auditor attended this meeting and provided comprehensive information 
on the audit reports and in-depth answers to the questions by the Supervisory Board members. 
The Supervisory Board concurred with the auditor’s report. There are no concerns regarding the 
auditor’s independence. The Supervisory Board concurred in full with the auditor’s findings. After an 
in-depth review, the Supervisory Board does not believe that there is any reason to raise objections 
to the management or the annual financial statements prepared by the Managing Board. As a result, 
the Supervisory Board thus approved the annual financial statements of KROMI Logistik AG and 
the consolidated financial statements of the KROMI Logistik in its meeting on September 14, 2007.  
The financial statements of KROMI Logistik AG are thus adopted. The Supervisory Board approved 
the Managing Board’s proposal for the appropriation of net loss. In addition, in line with Section 
312 of the AktG, the Managing Board prepared a report on affiliated companies for the period from 
August 24, 2006 to June 30, 2007. The auditor audited this report and informed the Supervisory 
Board of the results of the audit both in writing and verbally in the Supervisory Board meeting on 
September 14, 2007. The Supervisory Board reviewed the report for completeness and correctness 
and dealt with the auditor’s findings. The audit did not give any grounds for complaint. As a result, 
the Supervisory Board had no objections to the Managing Board’s closing statement in its report 
within the meaning of Section 312 of the AktG, and thus concurred with the auditor’s findings.

The Supervisory Board would like to thank the Managing Board and all of the company’s emplo-
yees for their work with the company and their dedication, and congratulates them on the success 
they have achieved – in particular the successful IPO.

Hamburg, September 14, 2007

Dr. Thorsten Bieg
Chairman of the Supervisory Board
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Corporate governance report

At KROMI Logistik AG, corporate governance means ensuring outstanding, responsible corporate ma-
nagement by upholding the relevant standards. These standards ensure transparency and openness, 
acting in the shareholders’ interests and an efficient and trusting cooperation between the Managing 
and Supervisory Boards with the aim of sustainably increasing the company’s enterprise value.

Declaration regarding the German Corporate Governance Code

The Managing Board and the Supervisory Board of KROMI Logistik AG declared their compliance 
pursuant to Section 161 of the Aktiengesetz (AktG - German Public Limited Companies Act) on 
April 27, 2007. Thereafter, KROMI Logistik AG has conformed to and conforms to the recommenda-
tions of the “Commission of the German Corporate Governance Code (DCGK)” for the 2006 / 2007 
fiscal year with the following exceptions:

 Notwithstanding Art. 3.8 Par. 2 of the DCGK, the D&O liability insurance for the members of 
the Managing Board and of the Supervisory Board does not include a deductible. From the 
perspective of the Company, the sense of responsibility and motivation of the Managing and 
Supervisory Boards is also exceedingly high without provision of a deductible.

 Notwithstanding Art. 5.3 of the DCGK, no committees will be formed in the Supervisory Board. 
The formation of committees in a mere three-person Supervisory Board is not meaningful.

 Notwithstanding Art. 5.4.1 Clause 2 of the DCGK, no age limit for the members of the Supervi-
sory Board is stipulated. In view of the knowledge, capabilities and technical experience required 
by Art. 5.4.1 Clause 1 of the DCGK, the provision of an age limit does not appear sensible.

 Notwithstanding Art. 5.4.7 Par. 2 of the DCGK, the members of the Supervisory Board receive 
fixed compensation; there is no performance-related compensation. Even without this perfor-
mance-related component, the members of the Supervisory Board act just as responsibly and 
with the same workload as would be the case if this component were present. Results-orien-
ted performance, rewarded with commensurate and practicable fixed compensation, follows 
even without a performance-related incentive.

This declaration is based upon the recommendations of the Code in the version as of June 2, 2005 
and – since its entry into force – as amended on June 12, 2006. KROMI Logistik AG will also con-
form to the recommendations of the “Commission of the German Corporate Governance Code” 
as amended on June 12, 2006 with the above-mentioned exceptions in the future.

Hamburg, April 27, 2007

For the Supervisory Board For the Managing Board

Dr. Thorsten Bieg Jörg Schubert René Dannert
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Remuneration report

The remuneration report summarizes the principles which are used in setting the remuneration for 
KROMI Logistik AG‘s Managing and Supervisory Boards, and discusses the amount and structure 
of the Managing Board‘s income. The report includes information which forms part of the ma-
nagement report within the meaning of Section 315 of the Handelsgesetzbuch (HGB – German 
Commercial Code). Please refer to the group management report (other information). In addition 
to the information provided in the management report, the following information fulfils the requi-
rements of the German Corporate Governance Code:

KROMI Logistik AG has taken over a pension commitment in favor of the CEO as of January 1, 
2007. Additions were made to provisions for pensions totaling around EUR 7,325 in this regard 
in the period to June 30, 2007.

The Chairman of the Supervisory Board, Dr. Thorsten Bieg, is a partner of Brinkmann & Part-
ner Partnerschaftsgesellschaft, attorneys, tax advisers and auditors, Hamburg. In fiscal year 
2006 / 2007 this company received fees totaling approx. EUR 383 thousand for legal advice in 
the preparation and execution of the company‘s IPO. Of this total, around EUR 41 thousand was 
due to services provided personally by Dr. Bieg. This company‘s auditors provided consulting 
services for KROMI Logistik AG on capitalization issues and accounting issues with fees totaling 
around EUR 130 thousand, and fees amounting to around EUR 135 thousand for the transition 
of the 2002 – 2006 financial statements to IFRS (including preparation of interim financial state-
ments as of December 31, 2006) and for management consulting.

The Supervisory Board member Joachim Dübner is the managing partner with a majority interest 
of Network Corporate Finance GmbH & Co. KG, Düsseldorf. This company received fees totaling 
approx. EUR 278 thousand (plus out-of-pocket expenses totaling approx. EUR 11 thousand) from 
KROMI Logistik AG for consulting services in fiscal year 2006 / 2007.

As of June 30, 2007 the Managing Board member Jörg Schubert is the beneficial owner of 
930,000 shares, including voting rights for 1,980,006 shares of the company due to him within 
the meaning of Section 22 (1) of the WpHG. On the same date, Managing Board member René 
Dannert held 2,000 shares of the company.
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KROMI Logistik AG is a tool manager that provides an end-to-end supply of precision tools for 
manufacturing companies via decentralized dispensers (KROMI Tool Centers – KTCs), eCommerce 
and IT-based tool management. The company focuses on machining tools for metal and plastics 
processing (e.g., drills). Customers primarily come from the engineering, aerospace and automo-
tive supply sectors. KROMI Logistik ensures an end-to-end supply of tools for its customers, and 
optimizes tool consumption with its consulting and control services.

KROMI Logistik offers a unique supply concept to its customers

The Company is not dependent on a specific manufacturer, which means that KROMI Logistik can 
offer its customers tools from a wide range of manufacturers. On the balance sheet date, KROMI 
Logistik had five facilities in Germany, one foreign facility (Slovakia) and was also represented 
in two additional Eastern European countries via trade representatives. Since September 2007, 
KROMI Logistik has also a facility in the Czech Republic. KROMI Logistik already has an internati-
onal portfolio of customers with significant potential for growth, and it has already begun its own 
foreign expansion.

Business model

Tool-
management

1. 
Technology 
consulting

2.
Tool

organization

3.
Tool

dispensing

4.
Tool

supply

5.
Tool 

develop-
ment

6.
Controlling

Letter to shareholders | Report of the Supervisory Board | Corporate governance report
Business model | KROMI share – overview



To our shareholders Management report Financial statementsTo our shareholders Management report Financial statements

KROMI Annual Report 2006 / 2007 | 9

Performance of shares (March 8 – June 30, 2007)
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Key figures

German Securities Code Number (WKN) A0KFUJ

ISIN DE000A0KFUJ5

Stock exchange symbol K1R

Segment Official trading (Amtlicher Handel) 

Type of shares No-par value bearer shares

Share capital EUR 3,750,000

Dividend entitlement Full profit participation rights from July 1, 2006

Initial listing March 8, 2007

Issue price EUR 20

KROMI Logistik AG celebrated its successful stock market debut in the Prime Standard of Frank-
furt Stock Exchange‘s Official Market on March 8, 2007. Since then, its shares have been admitted 
to trading at the stock exchanges in Frankfurt, Stuttgart, Düsseldorf, Hamburg and Munich. 

Despite the very difficult market for new issues that prevailed in March 2007, KROMI Logistik 
succeeded in placing 1,500,000 shares at a fixed price of EUR 20. Half of the shares were from a 
capital increase, the remaining shares were from the holdings of existing shareholders. As a result, 
KROMI Logistik AG’s subscribed capital increased by EUR 750,000 to EUR 3,750,000. The share’s 
first price was EUR 22.00 – up 10 % on the issuing price. The shares closed the first day of trading 
at EUR 22.99. 

During the course of the remainder of the fiscal year, KROMI‘s shares could not fully escape 
from the market‘s volatility and the share price moved sideward to the end of July 2007. On June 
30, 2007, the last day of trading in the reporting period, shares of KROMI Logistik AG closed at 
EUR 23.50.

KROMI share – overview

Letter to shareholders | Report of the Supervisory Board | Corporate governance report
Business model | KROMI share – overview
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Shareholder structure

KROMI Logistik AG‘s shareholders include private investors as well as the company‘s founders, 
their families and members of the company‘s management. These shareholders thus either direct-
ly or indirectly held beneficial participating interests in KROMI Logistik AG’s capital, i.e., without 
taking into account the holding companies formed by the company’s founders and their families 
and prior to the allocation of voting rights within the meaning of Section 22 (1) of the WpHG, upon 
presentation of this annual report in the percentages shown in the figure below :

Shareholder structure

 

 %

Free float 39.78

Jörg Schubert 24.88

Peter Caro 24.80

Schubert family 3.20

Caro family 3.20

Axel Schubert 1.08

Bernd Paulini 1.05

Bernd Möller 1.01

Jens Kumpert 1.00

Letter to shareholders | Report of the Supervisory Board | Corporate governance report
Business model | KROMI share – overview

Others

Free float

Jörg Schubert

Peter
Caro

To our shareholders Management report Financial statements



KROMI Annual Report 2006 / 2007 | 11

I. Corporate structure

KROMI Logistik AG has its roots in Krollmann & Mittelstädt GmbH, now Tarpenring 11 Vermögens-
verwaltungs GmbH, and was spun off - at the same time as Krollmann & Mittelstädt Hamburg 
GmbH - to form a new company on November 1, 2002.

On the balance sheet date, KROMI Logistik had five facilities in Germany and one foreign facility 
(Slovakia) and was also represented in two additional Eastern European countries via trade re-
presentatives. Since September, the company also has a facility in the Czech Republic. To date, 
KROMI Logistik has primarily focused on customers in the engineering and aerospace sectors as 
well as automotive suppliers.

The Company started purchasing merchandise from KROMI Procurement GmbH at the beginning 
of 2006. These activities were terminated, as planned, just after the IPO. The company continues to 
purchase some of its merchandise via its sister company Krollmann & Mittelstädt Hamburg GmbH.

KROMI Logistik has set up a strong second management tier over the past few years. These four 
executives all hold participating interests in the company.

II. Employees

The company significantly increased its staff levels in order to deal with the increased volume of 
business. As of June 30, 2007 the company had 67 employees (June 30, 2006: 36) in Germany and 
abroad, including 2 apprentices. A total of 61 of KROMI Logistik AG‘s employees were employed 
in sales (previous year: 32). 4 (4) employees were responsible for administration.

In order to provide customers with even better support in future, KROMI Logistik is planning to 
allow apprentices to work directly with its customers and train to become machinists. After their 
apprenticeships have been completed, KROMI will then re-hire the apprentices and will use them 
flexibly wherever key accounts need advice in connection with their KTCs.

III. Products / R&D

KROMI Logistik AG‘s research and development activities are focused on further developing 
KROMI‘s logistics and outsourcing systems. In addition, customer-related projects for the further 
development of cutting substances for difficult materials (CFK, titanium and sandwich alloys) are 
being continued with leading European tool manufacturers. In order to meet its customers‘ increa-
sing requirements, KROMI Logistik has expanded its own engineering capacity in this regard.

Business report | Report on events after the balance sheet date | Risk and forecast report
Other information

Business report
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IV. Market and competitive environment

Overall economic situation

The global economy was very favorable throughout the whole of fiscal year 2006 / 2007. In the EU, 
gross domestic product (GDP) grew by 2.8 % in 2006, in Germany GDP was up 2.7 %, and thus in 
line with the EU average. 

During the second quarter of 2007, GDP was up 0.3 % than in the first quarter after adjustment 
for prices, dates and seasons. Foreign business was the primary growth driver. Investments in 
industrial equipment also drove growth. Private consumption recovered perceptibly in the second 
quarter after the VAT increase at the start of the year.

This means that the economy has picked up again – supported by factors including private con-
sumption. A key factor in this regard is that the impact of turbulence in the financial sector remains 
under control and that the markets have started to rebuild their trust.

Market and competitive environment for precision tools

KROMI Logistik is a tool manager and outsourcing partner for industrial companies. The Company’s 
core competence is for machining tools for customers in the engineering, automotive supply 
and aerospace sectors. KROMI Logistik offers an end-to-end supply, independent of a specific  
manu facturer, using dispensers and eCommerce.

Companies with various business models compete on KROMI Logistik’s market. These mostly 
include tool producers and tool dealers, as well as companies which specialize in tool management 
and offer a comprehensive range of services.

The German market for precision tools is a key market for KROMI Logistik. German precision 
tool manufacturers have recorded their 13th successive year of growth, enjoying 3 % production 
growth in 2006. Demand within Germany also increased again slightly for the first time with a vo-
lume of EUR 8.5 billion. The proportion of machining tools takes second place here at 26 %, behind 
tool and die making at 47 %. 

Here too, the growth is primarily driven by exports, and these in turn are driven by the strong 
economic recovery in the USA. The Czech Republic, Poland, Slovakia and Russia grew at rates of 
between 10 % and 60 %. The fact that demand from India has also grown by nearly 50 % is also 
worthy of particular note. 

This sector, which has around 70,000 employees and is the second-largest in the engineering in-
dustry, also sees sufficient grounds for optimism in 2007. Manufacturers are investing at an above-
average rate of 4.4 %, which means that they have taken second place in the various engineering 
sectors for several years. As these investments were mostly made in Germany, the manufacturers 
also believe that they have substantially increased their future-proofing. The VDMA is forecasting 
production growth for precision tools of 6 % in 2007, thus confirming the ongoing positive trend in 
orders for machining tools.

Business report | Report on events after the balance sheet date | Risk and forecast report
Other information
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Of the entire precision tool market, the sub-segment for machining tools is of particular interest 
for KROMI Logistik. KROMI Logistik believes that there is domestic demand in this sub-segment 
totaling EUR 1.5 billion. In the company‘s opinion, around 90 % of this sub-market can be reaso-
nably covered by tool management concepts, with only around EUR 200 million already having 
tool management in place (corresponding to a market penetration of around 13 %). As a result, 
the company believes that there is a potential market totaling approximately EUR 1.2 billion for 
Germany alone.

To date there are almost no business models that are directly comparable with KROMI Logistik, 
as there are only a very few companies who offer all the tool management stages. Manufacturers 
generally offer their customers a selection of tools based exclusively on their own products. Tool 
retailers often offer a very broad range of tools, which makes it more difficult for them to offer ad-
ditional specific technology expertise for machining tools. Software companies and dispenser ma-
nufacturers mostly only offer partial solutions that customers then have to combine themselves. 
This situation offers an excellent base for KROMI Logistik AG to reap above-average benefits from 
this fast-growing market in the coming years.

V. Analysis of results and discussion of net worth, financial position and 
results of operations

Comments

The Company‘s fiscal year was the calendar year from 2003 to 2005. As of July 1, 2006 the 
Company’s fiscal year was changed from the calendar year to the period from July 1 to June 30 
of the following year. The change first came into effect for fiscal year 2006 / 07 and thus for these 
consolidated financial statements. The period from January 1 to June 30, 2006 was a short period. 
This short period is used as a comparable period in the consolidated financial statements. The 
following group management report mostly does not include any comparison between the current 
figures and those from the prior year as this would not be meaningful.

Highlights of fiscal year 2006 / 2007

The highlight of the past fiscal year 2006 / 2007 was our IPO, which was highly successful despi-
te the difficult market in March. By going public the company has prepared in depth for its 
planned further dynamic growth in Germany and abroad. A net total of EUR 12,338 thousand 
accrued to KROMI Logistik AG from the capital increase as part of the IPO, and we are now 
investing these funds primarily in the company’s further growth. We will use this fresh funding 
to drive our expansion.

Our bolstered equity base significantly increases our financial flexibility. Part of the IPO proceeds 
are to be used to finance the costs associated with acquiring new customers. In addition, the in-
come is to be used for the interim financing of tools prior to their acquisition by customers.

In contrast, during the past fiscal year, our growth was almost entirely driven by sales with existing 
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customers. The management capacity bottlenecks caused by the IPO led to delays in acquiring 
new customers.

Eight new customers were then acquired during the fourth quarter of the past fiscal year 2006 / 2007: 
Four of these customers are major international groups, two of the new customers are located in 
the Czech Republic and will allow us to further reinforce our position on this market. Two further 
companies operate exclusively in Germany. Our current estimates predict that these new custo-
mers will already make a notable contribution to revenues in the current fiscal year. 

The economic environment in the “tool management” segment continues to be extraordinarily 
positive: The continued economic growth in Germany is leading to major staffing bottlenecks in 
companies in the machining industry. This, in turn, is increasing these companies‘ readiness to find 
a less staff-intensive and thus more cost-effective solution for their tool management.

Revenues and earnings

During fiscal year 2006 / 2007, KROMI Logistik recorded revenues totaling EUR 32,205 thousand. Of 
this total, EUR 8,204 thousand were recorded in the fourth quarter. As a result, KROMI Logistik has 
been able to significantly exceed the EUR 30,000 thousand forecast it made in its nine-month report.

Revenues, EBIT, Consolidated net income, EBIT-Margin and Return on sales
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Growth during the past fiscal year was mostly driven by expanding revenues with existing custo-
mers. In past years, the increase in revenues generally stemmed to a significant extent from new 
customers.

The temporary shift in the structure of the sales growth‘s origins was due, in particular to the ma-
nagement capacity bottlenecks in the first nine months of the year caused by preparations for the 
successful IPO in March 2007. These led to some temporary delays in acquiring new customers. 
During the fourth quarter of 2006 / 2007, after the IPO project had been successfully concluded, 
KROMI was then able to acquire eight new customers. From the current perspective these cu-
stomers will make a notable contribution to revenues after the pilot phase has been completed 
(see also “Highlights of the 2006 / 2007 fiscal year”). During the past fiscal year, around 17.0 % of 
revenues stemmed from foreign countries (previous year: 12.7 %).
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Revenue distribution inland and foreign countries
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The company also recorded other operating income totaling EUR 849 thousand in these consoli-
dated financial statements. These include reclassifications for the administration and management 
of affiliated companies and sub-leases.

Less the cost of materials amounted EUR 24,503 thousand, the company recorded gross profit 
on sales (without other operating income) totaling EUR 7,702 thousand and a gross profit margin 
on sales of 23.9 %.

EBIT totaled EUR 2,448 thousand in fiscal year 2006 / 2007 as a whole. The EBIT margin on sales 
correspondingly totaled 7.6 % and was thus mostly kept constant at the same level as in the first 
nine months. This shows that the anticipated increase in profitability after the removal of purcha-
sing activities via the procurement company KROMI Procurement GmbH (see also the section 
“Additional key income statement items”) will only make itself felt in the coming quarters once the 
inventories acquired by KROMI Procurement GmbH at a premium have been fully sold.

In total, KROMI Logistik recorded pre-tax earnings (EBT) totaling EUR 2,413 thousand and con-

solidated net income of EUR 1,459 thousand. The return on sales, based on the consolidated net 
income, thus totaled 4.5 %

Additional key income statement items

KROMI Logistik AG‘s tool management services focus on re-selling machining tools via the KRO-
MI Tool Centers (KTCs) installed at customers‘ facilities. As is the case for retail companies, the 
cost of materials is thus by far the largest expense item in the consolidated income statement 
of the company. This totaled EUR 24,503 thousand in fiscal year 2006 / 2007. The cost of mate-

rials ratio to revenues correspondingly totaled 76.1 %. Last fiscal year, this figure was impacted 
by processing a significant proportion of the purchasing volume from the start of calendar year 
2006 via the purchasing company KROMI Procurement GmbH – an economic affiliate but not an 
affiliated company according to the Aktiengesetz (AktG - German Public Limited Companies Act). 
This set-up became necessary as a result of the company‘s strong growth over the past few years 
and the resulting borrowing requirements.
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KROMI Procurement GmbH received a margin from KROMI Logistik AG to cover the financing 
costs. In addition, KROMI Procurement GmbH was also due income from discounts. After the 
successful IPO in March 2007 and the associated significant reinforcement of KROMI Logistik 
AG’s equity base, purchasing via KROMI Procurement GmbH was terminated at the start of the 
fourth quarter of 2006 / 2007, as announced. This means that this factor, which depressed KROMI 
Logistik’s earnings margins, will no longer apply in future.

After the cost of materials, personnel expenses are a key expense item at KROMI Logistik. Du-
ring the past fiscal year these totaled EUR 3,225 thousand. The ratio of personnel expenses to 
revenues was thus 10.0 %. During the 2006 short period this proportion totaled 5.5 %. The sub-
stantial increase is due to the increase in the number of employees in Germany and abroad as a 
result of the company‘s strong growth to 59 as of June 30, 2007 (June 30, 2006: 36 Employees). 
This reflects the company‘s international activities, with new sales staff hired in Denmark and 
Poland. In addition, prior to the IPO, the Company took over employment contracts with select 
administrative employees and executives from its sister companies.

Other operating expenses amounted to EUR 2,445 thousand. These include payments to exter-
nal sales partners in Slovakia, which should help to record notable revenues in this country during 
the coming fiscal year.

Financial position

Balance sheet structure – liabilities
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As of June 30, 2007, the equity ratio totaled 80.6 % and was thus significantly stronger compa-
red to 41.9 % on June 30, 2006, the balance sheet date of the past short period. This is due to 
the Company’s successful IPO in March on the official market (Prime Standard) at the Frankfurt 
Stock Exchange. During the IPO 750,000 shares from a capital increase by the Company were 
placed with investors at EUR 20 per share. As a result, gross proceeds from the issue of around 
EUR 15 million accrued to KROMI Logistik AG. The net proceeds totaled around EUR 12,338 thou-
sand. KROMI Logistik AG’s equity base is significantly stronger as a result of the capital increase, 
and this will serve to finance the Company’s continued organic growth on the high-growth market 
for tool management.
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Borrowing on KROMI Logistik AG‘s consolidated balance sheet totaled EUR 4,352 thousand on 
the balance sheet date. Of this total, EUR 1,120 thousand was non-current borrowing (provisi-

ons for pensions = EUR 771 thousand) and EUR 3,232 was current borrowing. Trade payables 

to tool manufacturers and retailers totaled EUR 2,218 thousand and express the reintegration of 
KROMI Procurement GmbH‘s purchasing activities from the fourth quarter of 2007.

Liquidity and net assets

Balance sheet structure – assets
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As of June 30, 2007, KROMI Logistik AG recorded cash and cash equivalents of EUR 6,866 thousand 
compared to EUR 1,295 thousand at the end of the last (short) fiscal year on June 30, 2006. In the nine-
month report 2006 / 2007, KROMI Logistik recorded cash and cash equivalents of EUR 11,708 thou-
sand. The capital increase executed in March 2007 and the associated inflow of funds were reflected 
in the nine-month figure. In the period from April to June 2007 (Q4 2006 / 2007), the company then 
used the financial latitude gained from the IPO for the interim financing of tools through to their 
acquisition by customers. In concrete terms, inventories were increased to EUR 6,987 thousand 
to June 30, 2007. This figure includes the inventories bought back from the purchasing company 
KROMI Procurement GmbH (see also the section “Additional key income statement items”) in 
April 2007 totaling around EUR 6.7 million (net) as well as merchandise with a volume of around 
EUR 2.0 million which was acquired from manufacturers and other retailers of cutting tools. This 
is also expressed in the cash flow from operating activities, which correspondingly amounted to 
EUR -4,350 thousand.

Trade receivables totaled EUR 6,151 thousand compared to EUR 4,473 thousand in the previous 
year as a result of the significant increase in the volume of business. Receivables from affilia-

ted companies were reduced from EUR 342 thousand in the previous year to a current total of 
EUR 74 thousand. This was part of the fundamental demeshing of KROMI Logistik AG and its 
affiliated companies as part of the IPO.

Working capital (current assets less current borrowing) totaled EUR 17,479 thousand on June 30, 
2007 compared to EUR 2,745 thousand as of June 30, 2006. This provides the company with a 
strong, stable basis for its further growth.
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Report on events after the balance sheet date

There were no events of particular importance after the end of fiscal year 2006 / 2007.

Risk and forecast report

Risk management and methods

KROMI Logistik AG has developed systems, methods and committees to implement and secure 
its business. These aim to allow the Managing Board to recognize any risks that may endanger the 
company‘s continued existence at an early stage.

The computer-assisted risk management system has been installed and is to be further developed 
and modified as required. The executive bodies thus have an efficient tool available to monitor all of 
the company‘s opportunities and risks. Reporting is a key component of this tool. The established 
reporting routine provides monthly reports on developments during the past month and the cur-
rent fiscal year. All reports are subject to a critical forecast vs. actual analysis. 

I. Risks

Liquidity risk

KROMI Logistik AG‘s business model requires the availability of funding to acquire tools. On the 
balance sheet date, these funds stemmed exclusively from the company‘s own liquidity. In ad-
dition, the company has sufficient lines of credit available, which it can call upon if required. Any 
resulting interest-rate risk could be covered via corresponding interest rate hedging systems if 
required. At present, the company does not avail of any loans.

Risk of receivables default

Up to three months can pass before the tools are removed from the dispensers including the 
agreed payment targets. KROMI Logistik AG fully bears the resulting risk of receivables default. 
Prior to concluding a new agreement with a customer, the customer‘s credit rating is reviewed ba-
sed on generally-available information. As part of the receivables management system, all suspect 
receivables are subject to an immediate review and, if necessary, clarified in a personal discussion 
with the customer. In addition, there is a fixed, defined limit for each customer, which may only be 
exceeded in agreement with the Managing Board.

Risk from currency translation

This potential risk from foreign business as a result of currency translation differences is negligi-
ble, as invoices are exclusively issued in euros. Suitable exchange rate hedging systems will be 
installed when needed as KROMI expands into countries outside Europe.
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Liability risks

Pursuant to Section 133 of the Umwandlungsgesetz (UmwG – German Corporate Transformation 
Act) KROMI Logistik AG is liable for the parent company‘s liabilities from taxes and incidental 
services totaling EUR 2.253 thousandand for the parent company‘s shortfall in cover from enti-
tlements from pension obligations totaling EUR 45 thousand. The subsequent liability ends on 
December 31, 2007. As there is a contractually-based right of recourse for taxes and incidental ser-
vices against Tarpenring 11 Vermögensverwaltungs GmbH (previously KROMI AG) and against Mr. 
Peter Caro and Mr. Jörg Schubert in the event of liability according to Section 133 of the UmwG, it 
is not currently likely that this will be taken up.

II. Opportunities

Trend to outsourcing in the manufacturing sector

Companies in the manufacturing sector are increasingly focusing on their core competences and 
are progressively outsourcing peripheral areas. Cost pressure, high inventory levels of C parts, the 
capital lock-up that prevails in this segment and the lack of transparency are factors that also pro-
vide KROMI Logistik with significant market potential. As customers often lack tooling knowledge, 
there is also a great demand for advice, which KROMI Logistik can also provide.

Multinational customer structure

KROMI Logistik AG already has a multinational customer structure, which offers international 
growth potential. The company‘s growth is driven by its existing customers internationalizing their 
tool management. In addition, KROMI Logistik plans to expand, for example, into select European 
markets. These markets are particularly interesting as many German companies are outsourcing 
their production to these countries.

Cost transparency

Tool management offers KROMI Logistik‘s customers clear advantages. By taking over the entire 
tooling process including assessing requirements, procurement, administering stocks and the con-
sumption of tools, the company offers its customers high cost transparency.

Market share already high

KROMI Logistik already has a high share of the niche market for tool management. This allows the 
company to generate price advantages thanks to the high volumes it purchases. In addition, as an 
early mover the company has competitive advantages on the most developed European market – 
Germany. KROMI Logistik already launched its KTCs back in 2000.
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Easily forecast business

If a KTC has been installed, the anticipated revenues can be forecast. This high proportion of re-
peat revenues affords KROMI Logistik a substantial degree of security and reliable forecasts for its 
business with existing customers.

III. Outlook

KROMI Logistik AG is forecasting continued growth on the tool management market for machining 
tools for the 2007 / 2008 fiscal year which started on July 1, 2007. This growth‘s dynamism is due 
to the strong German market and the company‘s progressing international expansion – in particu-
lar into Northern Europe but also into the EU‘s new eastern member states such as Slovakia, the 
Czech Republic, Slovenia and Poland. KROMI‘s management is pursuing a dual-pronged strategy: 
It provides support to its existing German key accounts in establishing new production locations, 
and in addition a large number of larger local metal-working companies on these foreign markets 
are showing great interest in KROMI‘s tool management solutions.

The company believes that it will continue to succeed in lifting its sales by a double-digit per-
centage compared to the figure of EUR 32,205 thousand it recorded in the past fiscal year as a 
result of increased deliveries to existing customers and by acquiring new customers in Germany 
and abroad.

Ending procurement activities via KROMI Procurement GmbH will allow the discounts and trade 
margins that this company used to receive to accrue to KROMI Logistik AG in future, contributing 
to a corresponding increase in the company‘s gross profits and the gross profit margin. It was 
not yet possible to see this effect in the fourth quarter of 2006 / 2007, as the inventories KROMI 
Procurement GmbH acquired in April 2007 initially will have to be fully sold in order to be able to 
progressively generate corresponding margin advantages.

For the current fiscal year, KROMI Logistik is forecasting an improvement in its EBIT margin (cur-
rently 7.6 %) as an effect of the increase in its gross profit margin resulting from its procurement 
activities. This is in spite of scheduled increased expenses for personnel in Germany and abroad 
to support existing customers and to acquire new customers, as well as higher administrative ex-
penses as a result of the requirements of its stock market listing. This shows that KROMI Logistik 
AG is already enjoying substantially higher profitability than the traditional tool retailers it competes 
with – thanks to its innovative tool management model.
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Other information

Remuneration report

The remuneration report summarizes the principles which are used in setting the remuneration for 
KROMI Logistik AG‘s Managing and Supervisory Boards, and discusses the amount and structure 
of the Managing Board‘s income. The report includes information which forms part of the ma-
nagement report within the meaning of Section 315 of the Handelsgesetzbuch (HGB – German 
Commercial Code).

Remuneration of members of the Managing Board

The Supervisory Board is responsible for setting the remuneration for members of the Managing 
Board. In so doing, the Supervisory Board bases its decision on the tasks of the respective Mana-
ging Board member, their performance, the performance of the Managing Board, the economic 
situation, the company‘s success and the future perspectives while taking its environment into 
account, with the aim of setting reasonable remuneration.

The structure of KROMI Logistik AG‘s Managing Board‘s total remuneration in fiscal year 2006 / 2007 
comprises fixed monetary remuneration and a performance-related variable component, as well 
as standard incidental payments (reimbursement of out-of-pocket expenses, insurance premiums, 
company car).

In fiscal year 2006 / 2007, Jörg Schubert was the CEO and René Dannert was the CFO in KROMI 
Logistik AG‘s Managing Board. The total remuneration for the Managing Board members totaled 
EUR 704,270. Individual details on the remuneration of the members of the Managing Board, in 
particular person-by-person information on the remuneration can be found in the Note 14 of the 
notes to the consolidated financial statements.

The CEO has the right to extraordinary termination of his employment agreement if a shareholder 
amasses more than 50 % of voting rights from all of the issued shares of the company for the first 
time. If this right of termination is exercised, the CEO will receive a settlement in the amount of 
the remuneration that he would have received through to the expiration of the regular term of his 
contract, discounted at a rate of 10 %.

Remuneration of members of the Supervisory Board

The members of the Supervisory Board receive fixed annual remuneration for their activities. The 
Chairman of the Supervisory Board receives double the standard remuneration for Supervisory 
Board members.

In fiscal year 2006 / 2007, the total remuneration for members of the Supervisory Board totaled 
EUR 40 thousand. Information on the remuneration of the Supervisory Board can be found in the 
Note 14 of the notes to the consolidated financial statements.
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Information pursuant to Section 315 (4) of the Handelsgesetzbuch (HGB – 
German Commercial Code)

The company‘s subscribed capital totals EUR 3,750,000. It comprises 3,750,000 no-par value be-
arer shares.

All of the shares are ordinary shares and carry an equal participating interest in the company‘s 
share capital. It is not intended to have various share categories. One share grants the holder to 
one vote at the General Meeting. 

There are the following direct or indirect participating interests in the company‘s share capital that 
exceed 10 % of voting rights:

Number of 
votes

Percentage 
of all votes

Of which allocation accor-
ding to Section 22 (1) of 
the Wertpapierhandels-

gesetz (WpHG – German 
Securities Trading Act)

Percentage held by:

1 Jörg Schubert 1,983,006 52.88 % 52.80 %

2, 3, 4,
Schubert Ver - 

mögensver-
waltung KG

2 Schubert & Caro Beteiligungs GmbH & Co. KG 1,110,013 29.60 %

3 Tarpenring 11 Vermögensverwaltungs GmbH 1,860,013 49.60 % 29.60 % 2

4 Caro & Schubert Vermögensverwaltungsge-
sellschaft mbH 1,860,013 49.60 % 49.60 % 1, 2

As far as the Managing Board is aware, there are no restrictions relating to voting rights for shares, 
including from agreements between shareholders.

In connection with KROMI Logistik AG‘s IPO on March 8, 2007, Schubert & Caro Beteiligungs 
GmbH & Co. KG, KROMI Beteiligungs GmbH, Tarpenring 11 Vermögensverwaltungs GmbH, Caro 
Vermögensverwaltungs KG and Schubert Vermögensverwaltungs KG, all with their registered 
offices in Hamburg, made an undertaking to Joh. Berenberg Gossler & Co. KG, Hamburg (Beren-
berg Bank) as existing shareholders of KROMI Logistik AG not to sell any shares of KROMI Logi-
stik AG or to perform any transactions that are the economic equivalent of a sale (e.g., via deriva-
tive structures) for a period of six months after the start of listing. The existing shareholders have 
undertaken, for a further period of six months, only to sell shares of the company or to perform 
transactions that are the economic equivalent of a sale, if Berenberg Bank is in agreement.

The appointment and dismissal of members of the Managing Board is based on Section 84 of 
the Aktiengesetz (AktG - German Public Limited Companies Act) and Article 6 of KROMI Logi-
stik AG‘s articles of incorporation. These stipulate that the Supervisory Board is responsible for 
appointing and dismissing Managing Board members. The Managing Board comprises one or 
several persons. The Supervisory Board determines the number of members of the Managing 
Board.
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The company‘s articles of incorporation can only be changed by a resolution by the General Meeting 
within the meaning of Section 119 of the Aktiengesetz (AktG - German Public Limited Companies 
Act). According to Article 21 of the articles of incorporation, the Supervisory Board is authorized to 
make changes to the articles of incorporation that only affect its wording.

The Managing Board may only issue new shares based on resolutions by the General Meeting. By 
way of a resolution by the General Meeting on January 16, 2007 the Managing Board was autho-
rized for the period through to January 15, 2012, subject to the consent of the Supervisory Board, 
to increase the share capital of the company by up to a total of EUR 1,750,000 through one or 
more issues of new no-par value bearer shares against cash or non-cash contributions (Authorized 
Capital). Shareholders are to be granted subscription rights. However, the Managing Board is aut-
horized, with the approval of the Supervisory Board, to exclude shareholders’ subscription rights 
in the following cases:

I. To compensate for fractions;

II. To grant subscription rights to the holders of convertible bonds and / or bonds with warrants 
and / or profit participation certificates to the extent that these would be due to these hol-
ders after exercising their conversion or option rights of after fulfillment of their conversion 
obligation;

III. When issuing new shares against non-cash contributions;

IV. When issuing shares against cash contributions, to the extent that the issuing price per 
share is not significantly lower than the stock market price of the shares already listed on 
the date the shares are issued, and the number of shares issued in this manner together 
with the number of own shares that were sold during the term of the authorization to 
exclude subscription rights and the number of shares that could result from the exercise 
of option and / or conversion rights or the fulfillment of conversion obligations from option 
bonds and / or bonds with warrants and / or profit-participation certificates, does not exceed 
10 % of the share capital.
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The Managing Board is authorized, with the consent of the Supervisory Board, to define the con-
tent of share rights, the details of the capital increase and the conditions of the share issue, in 
particular the issuing amount.

The Managing Board is not authorized to buy back shares of the company.

The company has not concluded any agreements that are subject to the condition of a change in 
control as a result of an acquisition offer.

Please refer to the remuneration report regarding the CEO’s right to extraordinary termination of 
his employment agreement.

Hamburg, September 13, 2007

KROMI Logistik AG

Jörg Schubert René Dannert
Managing Board Managing Board
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Consolidated balance sheet (IFRS)

As of June 30, 2007

Assets Notes 30 Jun 2007 30 Jun 2006

Non-current assets

Intangible assets 4.1.1. 166 2

Finance lease assets 4.1.1. 709 642

Other property, plant and equipment 4.1.1. 257 247

Other non-current assets 4.1.2. 532 59

Deferred tax assets 4.1.3. 83 5

Total non-current assets 1,747 955

Current assets

Inventories 4.2.1. 6,987 566

Trade receivables 4.2.2. 6,151 4,473

Receivables due from parent, subsidiaries and associates 4.2.3. 74 342

Other current receivable 4.2.4. 135 118

Income tax receivables 4.2.5. 498 0

Cash and cash equivalents 4.2.6. 6,866 1,295

Total current assets 20,711 6,794

22,458 7,749
In EUR thousand (unless otherwise stated)

Equity and liabilities Notes 30 Jun 2007 30 Jun 2006

Equity

Subscribed capital 4.3.1. 3,750 1,840

Share premium 4.3.2. 12,663 10

Retained earnings 4.3.3. 7 7

Net retained profits 1,685 1,386

Currency translation 4.3.4. 1 0

Total equity 18,106 3,243

Total non-current liabilities

Provisions for pensions and other post employment benefits 4.4.1. 771 128

Finance lease liabilities 4.4.2. 116 182

Deferred taxes 4.1.3. 233 147

Total non-current liabilities 1,120 457

Current liabilities

Income tax liabilities 4.5.1. 0 788

Trade payables 4.5.2. 2,218 517

Finance lease liabilities 4.5.3. 366 341

Payables due to parent, subsidiaries and associates 4.5.4. 33 2,298

Other current liabilities 4.5.5. 615 105

Total current liabilities 3,232 4,049

22,458 7,749
In EUR thousand (unless otherwise stated)
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Consolidated income statement

According to IFRS from July 1, 2006 to June 30, 2007

Notes
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Revenue 5.1. 32,205 15,937

Other operating income 5.2. 849 58

Cost of materials 5.3. 24,503 11,433

Staff costs 5.4. 3,225 876

Depreciation / amortisation 4.1.1. 433 178

Other operating expenses 5.5. 2,445 1,440

Profit from operations 2,448 2,068

Finance costs 5.6. 151 76

Other financial income 5.7. 116 100

Profit before tax 2,413 2,092

Income taxes 5.8. 954 850

Company net profit for the year 1,459 1,242

Earnings per share 11.

Company net profit for the year in EUR 1,459,014 1,242,192

Number of shares (weighted average for the fiscal year) 3,236,301 3,000,000

Earnings per share in euros (basic and diluted) 0.45 0.41

In EUR thousand (unless otherwise stated)
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Consolidated cash flow statement 

According to IFRS from July 1, 2006 to June 30, 2007

01 Jul 2006 
to 30 Jun 2007

01 Jan 2006 
to 30 Jun 2006

Cash flow from operating activities

Consolidated earnings before interest and taxes (EBIT) 2,448 2,068

Adjustments for:

+ Amortization / depreciation 433 178

– Increase in other non-current receivables (473) (14)

+/– Increase / decrease in provisions for pensions 643 (23)

– Negative difference from first-time consolidation of KROMI Slovakia s.r.o. (10) 0

– Change in net current assets (6,300) (277)

+ Interest received 199 12

– Interest paid (151) (86)

– Income tax paid (1,167) (377)

Net cash from operating activities (4,378) 1,481

Cash flow from investing activities

– Payments for loans to affiliated companies (1,690) 0

–
Payments from the acquisition of consolidated subsidiaries  
(netted with acquired cash and cash equivalents) 28 0

+ Proceeds from the redemption of loans to affiliated companies 1,690 0

+ Proceeds from the disposal of non-current assets 8 0

– Payments for the acquisition of non-current assets (287) (39)

Net cash used in investing activities (251) (39)

Cash flow from financing activities

+ Proceeds from taking out loans 3,400 0

+ Proceeds from capital increase (net proceeds from the issue) 12,338 0

– Payments for the repayment of loans (3,400) 0

– Payments from the repayment of liabilities from cash pooling (1,712) 0

– Payments for the repayment of lease liabilities (427) (149)

Net cash used in financing activities 10,199 (149)

Cash change in cash and cash equivalents 5,570 1,293

+ Exchange-rate related change in cash and cash equivalents 1 0

+ Cash and cash equivalents - start of period 1,295 2

Cash and cash equivalents – end of period 6,866 1,295

In EUR thousand (unless otherwise stated)

For information on the cash flow statement please refer to Section 9 of the notes.
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Consolidated statement of changes in equity

Consolidated financial statements as of June 30, 2007

Subscribed 
capital

Share  
premium

Retained 
earnings

Net retained 
profits

Currency 
translation Equity

Balance as of Jan 1, 2006 40 10 7 1,944 0 2,001

Addition to reserves – – 1,800 (1,800) – 0

Capital increase from  
company funds 1,800 – (1,800) – – 0

Net income – – – 1,242 – 1,242

June 30, 2006 / July 1, 2006 1,840 10 7 1,386 0 3,243

Addition to retained  
earnings – – 1,160 1,160 – 0

Capital increase from  
company funds 1,160 – 1,160 – – 0

Cash capital increase

Proceeds from the issue 750 14,250 – – – 15,000

IPO costs – (2,662) – – – (2,662)

Deferred taxes on IPO 
costs – 1,065 – – – 1,065

Foreign currency translation 
Consolidated subsidiary – – – – 1 1

Consolidated net income – – – 1,459 – 1,459

Balance as of June 30, 2007 3,750 12,663 7 1,685 1 18,106

In EUR thousand (unless otherwise stated)
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1. Introduction

KROMI Logistik AG, hereinafter also referred to as the “company“, works in the retail and sale 
of machining tools and the associated services. The company mostly focuses on customers in 
the machining metal-working segment who have a high requirement for tools. These include, in 
particular, automotive suppliers, companies in the aviation sector and companies in the general 
mechanical engineering segment.

The company has its registered office at Tarpenring 11, 22419 Hamburg, Germany.

By way of a resolution by the General Meeting on April 28, 2006, the fiscal year was changed 
to July 1 to June 30 of the following year. This change took effect for the first time for fiscal year 
2006 / 2007. The period from January 1 to June 30, 2006 was a short period.

On May 30, 2006 the Shareholders‘ Meeting resolved to change the company to an Aktiengesell-
schaft (German Public Limited Company) by way of universal succession. The change of legal form 
was entered in the commercial register of Hamburg Local Court on August 24, 2006.

The subscribed capital was increased by EUR 1,160,000 to EUR 3,000,000 by way of a resolution 
by the General Meeting on November 20, 2006. The capital increase was contributed by converting 
revenue reserves. This was entered in the commercial register on December 4, 2006.

On January 16, 2007, the General Meeting resolved to increase the subscribed capital by up to 
EUR 750,000 to up to EUR 3,750,000 against cash contributions. On February 19, 2007 the company 
filed application for its shares to be admitted to Frankfurt Stock Exchange‘s Official Market, with si-
multaneous admission to the sub-segment of the official market with additional requirements subse-
quent to admission (Prime Standard). Initial listing was on March 8, 2007. Net proceeds from the issue 
totaling EUR 12,338,070.50 accrued to the company from the placement of the 750,000 shares.

2. Information on the principles and methods for the consolidated financial 
statements

2.1. Basics

KROMI Logistik AG has prepared consolidated financial statements according to the interna-
tionally recognized principles of International Financial Reporting Standards (IFRS) for the first 
time as of June 30, 2007 and has applied all of the International Accounting Standards (IAS) and 
IFRS passed by the International Accounting Standards Board (IASB) prior to preparation of its 
financial statements, to the extent that these had been endorsed by the European Commission 
and published in the Official Gazette of the European Union before these consolidated financial 
statements were published. 

Notes to the consolidated financial statements for the 
fiscal year from July 1, 2006 to June 30, 2007
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In the consolidated financial statements, the comparable figures from the previous year are those 
from the company‘s single-entity financial statements for the short period from January 1 to  
June 30, 2006, which were also prepared in accordance with the requirements of IFRS. The figures 
from the year under review are for the period from July 1, 2006 to June 30, 2007 and comparison 
with the previous year‘s figures is thus limited. This is also the case as a subsidiary was consolida-
ted for the first time (see 2.4.).

Under the Handelsgesetzbuch (HGB – German Commercial Code), KROMI Logistik AG is part of 
the Tarpenring 11 Vermögensverwaltungs GmbH sub-group as a result of the uniform manage-
ment. This company directly and indirectly holds an interest totaling 49.6 % of the company‘s 
shares. In turn, Tarpenring 11 Vermögensverwaltungs GmbH is included in the consolidated finan-
cial statements of Caro & Schubert Vermögensverwaltungsgesellschaft mbH.

The consolidated financial statements have been prepared based on historical costs. The reporting 
currency is the euro. The interim financial statements of one subsidiary prepared in its local curren-
cy were translated to euros at the closing rate or average rate of exchange.

The accounting and valuation and the explanations and notes in the IFRS consolidated financial 
statements for the fiscal year to June 30, 2007 are based on the same accounting and valuation 
methods that were used in preparation of the IFRS annual financial statements to June 30, 2006.

The conditions of Article 4 of the European Parliament‘s Regulation No. 1606 / 2002 in connection 
with Section 315a of the Handelsgesetzbuch (HGB – German Commercial Code) for exempti-
on from the requirement to prepare consolidated financial statements according to the German 
Commercial Code have been fulfilled. All of the notes and information that are required according 
to Section 315a of the HGB that go beyond the requirements of the International Accounting 
Standards Board (IASB) to achieve comparability with consolidated financial statements prepared 
according to the German Commercial Code were included.

The consolidated financial statements have been prepared based on the going concern principle.

The balance sheet is classified according to maturities in line with IAS 1. The consolidated income 
statement was prepared according to the total cost (type of expenditure) method. In order to im-
prove the clarity of presentation, consolidated balance sheet items and consolidated income state-
ment items are summarized and discussed in the notes to the consolidated financial statements.

2.2. Application of IFRS

Accounting and valuation methods that differ from the German Commercial Code are used in the 
consolidated financial statements. The key differences between IFRS and HGB with regard to the 
KROMI Group‘s accounting relate to the following issues in particular:

 Goodwill is not subject to scheduled amortization but is assessed solely on the basis of impair-
ment testing (IAS 36). Goodwill is subject to extraordinary writedowns if required.

 In the case of other provisions, under IFRS there is a stronger focus on the presence of an 
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outflow of funds being more likely than under HGB accounting, which uses the principle of 
prudence. No provisions for expenses are formed. Non-current provisions are carried at their 
cash value (IAS 37).

 The company uses leasing to finance a large proportion of the tool dispensers it installs at 
its customers’ facilities to perform its business. According to HGB, leasing fees are recorded 
directly as expenses. Pursuant to IFRS, leasing agreements for tool dispensers are to be classi-
fied as finance leases under IAS 17.10 from KROMI‘s perspective, as the leases stipulate that a 
large proportion of the acquisition costs will be remunerated over the fixed basic rental period 
and the lessee has a right to acquire the asset at the end of the fixed term. The cash value of 
the fixed lease installments mostly corresponds to the present values of the leased assets 
when the contract is concluded. The tool dispensers are capitalized on the date the lease 
agreement is concluded at the lower of their fair value or the present value of the minimum 
lease payments. A liability in the same amount is carried as a liability from finance leases. The 
capitalized assets are written down over their useful lives and the lease installments to be paid 
are split into interest and redemption components.

 The costs directly linked to the issue of new shares as part of the IPO are ongoing expenses 
under HGB. According to IFRS, the costs of obtaining equity incurred through to the implemen-
tation of the capital increase are to be taken directly to equity and carried under other current 
assets taking into account the income tax advantages (IAS 12.61). They are deducted directly 
from the equity received when the new shares are issued.

 According to the HGB, provisions for pensions are measured at their Teilwert (cost) according 
to Section 6a of the Einkommenssteuergesetz (EStG – German Income Tax Act). According 
to IFRS, the actuarial valuation of provisions for pensions is based on the projected unit credit 
method stipulated by IAS 19 for pension commitments. During this process, future increases 
in salaries and pensions are taken into account as well as the pensions and commitments 
known on the balance sheet date. The company nets any actuarial gains and losses inherent in 
the system, recognizing these in income according to IAS. Calculations are based on actuarial 
principles based on biometric information.

 Deferred taxes are recorded according to the liability method and thus also take into ac-
count socalled quasi-permanent differences. IFRS does not offer an option for carrying de-
ferred tax assets – to the extent that the conditions mean that it is probable that these will 
be taken up when the difference is reversed in the form of taxable gains. Carrying deferred 
taxes on losses carried forward is mandatory, and reasonable value allowances must be 
taken into account.

2.3. New accounting standards

In its consolidated financial statements, KROMI Logistik AG has applied all of the IAS / IFRS passed 
by the IASB to June 30, 2007 to the extent that these had been endorsed by the European Com-
mission and published in the Official Gazette of the European Union before the consolidated finan-
cial statements were published.
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In addition, the following standards were passed by the IASB and IFRIC, however these were not 
applied in the consolidated financial statements as of June 30, 2007 as these are not yet mandatory 
or have not yet been endorsed by the European Commission:

 IFRS 7 Financial Instruments: Disclosures

 IFRS 8 Segment Reporting

 IAS 1 Presentation of Financial Statements (Amendments Information on Capital)

 IAS 23 Borrowing Costs (Amendments to Borrowing Costs)

 IFRIC 10 Interim Financial Reporting and Impairment

 IFRIC 11 Group and Treasury Share Transaction (not yet endorsed)

 IFRIC 12 Service Concession Arrangements (not yet endorsed)

 IFRIC 13 Customer Loyalty Programmes (not yet endorsed)

 IFRIC 14 The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their In-
teraction (not yet endorsed)

KROMI will apply these standards for the first time in fiscal year 2007 / 2008 or later. According to 
current estimates, their future application will not have any material impact on the presentation of 
the group‘s net worth, financial position and results of operations.

2.4. Principles of consolidation, group of consolidated companies

The consolidated financial statements include subsidiaries that are under KROMI Logistik AG‘s 
legal or de facto control. This type of control within the meaning of IAS 27 is present if it is 
possible to determine the company‘s financial and business policy and obtain benefits from its 
activities.

The group of consolidated companies includes the financial statements of

 KROMI Logistik AG, Hamburg, the sub-group‘s parent company and

 KROMI Slovakia s.r.o., Prievidza, a wholly-owned Slovakian company

KROMI Logistik AG purchased a 100 % interest in KROMI Slovakia s.r.o. for a nominal amount 
(EUR 11 thousand) from Tarpenring 11 Vermögensverwaltungs GmbH and Kromi Beteiligungsge-
sellschaft mbH via a purchase agreement dated January 24, 2007. The company is thus fully conso-
lidated as of June 30, 2007 based on interim financial statements. The company was consolidated 
for the first time due to immateriality as of January 01, 2007. The subsidiary‘s financial statements 
were prepared using the same accounting methods. However, this company‘s fiscal year is the 
calendar year, starting on January 1 and ending on December 31.

The financial statements of the German and foreign companies included in the consolidated finan-
cial statements were prepared as of the balance sheet date for the consolidated financial state-
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ments (June 30) and are based on uniform accounting and valuation methods.

During the first-time consolidation of subsidiaries, the acquisition costs are compared with equity. 
The negative difference resulting from the first-time consolidation of KROMI Slovakia s.r.o. (total 
assets as of June 30, 2007: EUR 95 thousand; 2007 revenues: EUR 190 thousand; 2007 earnings: 
EUR 6 thousand), each prior to consolidation will be recognized directly in profit and loss within the 
meaning of IFRS 3.56 (b) after the purchase price allocation has been reviewed and carried under 
other operating income.

Intragroup profits and losses, revenues, expenses and income are eliminated, as are receivables, 
liabilities and provisions between parent companies and subsidiaries. 

2.5. Currency translation

The reporting currency for the consolidated financial statements is the Euro, which is also the 
parent company‘s functional currency. The functional currency of KROMI Slovakia s.r.o. is the Slo-
vakian Crown. The assets and liabilities of the Slovakian subsidiary are translated to the reporting 
currency using the closing rate on the respective balance sheet date. Items in the income state-
ment are translated using average rates of exchange. Differences from currency translation are 
taken directly to equity and carried under a separate consolidated equity item.

3. Summary of key accounting and valuation policies

3.1. Balance sheet items

Intangible assets acquired against payment, with the exception of goodwill, are measured at cost 
when they are acquired and are subject to scheduled straight-line amortization over their useful 
lives. The amortization of capitalized software licenses is based on a useful life of two to three 
years. The amortization rate is thus 50 % or 33.3 % p.a. 

Goodwill acquired against payment relates to the transfer of intangible assets from Tarpenring 11 
Vermögensverwaltungsgesellschaft mbH. Goodwill is not subject to scheduled amortization accor-
ding to IAS 38, and is tested for impairment at least once per year. Each impairment is recognized 
immediately as an expense.

Goodwill is tested for impairment based on forecast-based future cash flows for the cash-genera-
ting unit to which the goodwill is allocated. No goodwill was subject to impairment as a result of 
impairment testing.

Expenses for research and development activities that can be capitalized according to IAS 38 were 
not incurred during the period under review. 

Property, plant and equipment is carried at cost from the date it is acquired and is subject to 
straight-line depreciation over its useful life. Assets from finance leases are carried at their fair 
value or the lower cash value of the minimum leasing payments and are subject to scheduled 
straight-line depreciation over their useful lives. 
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Scheduled depreciation is measured based on the following estimated useful lives:

in EUR thousand Useful life Depreciation rate

Assets from finance leases 3–5 20 %–33 %

Office furniture and equipment 2–8 12.5 %–50 %

Other non-current receivables exclusively include the reinsurance policies concluded to finance the 
pension commitments made. These do not constitute qualified insurance policies. These are mea-
sured at the fair value of the reinsured assets. Calculations are based on actuarial surveys based on 
biometric information. Actuarial gains and losses are fully recognized in profit and loss under other 
operating income or other operating expenses.

Stocks of merchandise are carried under inventories. Inventories are carried at cost, if necessary 
taking into account a lower value on the balance sheet date.

Trade receivables are carried at their nominal amount taking into account all recognizable risks. 
Individual write-downs are formed for the individual identifiable risks.

Risks are estimated by the Managing Board, assuming the future cash flow from the respective ba-
lance sheet item that is anticipated on the date the financial statements are prepared. If payments 
are regarded as being unlikely, this risk is taken into account via percentage reductions (individual 
write-downs). The Managing Board believes that the write-downs formed provide sufficient cover 
for the existing risks. It is not possible to either estimate or state a bandwidth of probabilities of 
occurrence and risks.

Other current receivables and receivables from affiliates are carried at their nominal amounts  
taking into account a lower value on the balance sheet date.

The acquisition of an asset is recorded as soon as the economic ownership has been transferred 
to the company. Assets are derecognized as soon as economic ownership has been transferred to 
the acquiring party or a final and certain loss of value has occurred.

Income tax receivables relate to KROMI Logistik AG‘s claims to corporation and trade tax re-
funds.

Cash and cash equivalents are carried at their nominal amounts.

Deferred taxes are formed according to the requirements of IAS 12. Deferred tax assets and liabili-
ties are to be carried for temporary differences that result from differences in the carrying amounts 
for assets and liabilities between the IFRS financial statements and the respective tax base. De-
ferred taxes are calculated based on future tax rates for the respective temporary differences. The 
corporation tax rate for German companies in Germany during the reporting period was 25.0 % 
during the reporting period after reductions in the taxable income as a result of trade tax expenses. 
The solidarity surcharge is 5.5 % of the amount of corporation tax charged. The company‘s average 
trade tax expense totals approximately 19.0 %. After tax rates have been compounded, a lump 
sum tax rate of 40.0 % is applied to calculate the deferred tax assets.
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A differentiation is made between tax claims (deferred assets) and tax liabilities (deferred liabili-
ties). As a rule, under IAS 1.70 these are non-current. Deferred tax assets resulting from tax losses 
carried forward are capitalized to the extent that it is probable that there will be a tax result in the 
foreseeable future against which the tax losses carried forward can be offset.

After the company‘s balance sheet date, the Unternehmensteuerreformgesetz 2008 (Act on 
the Reform of Corporate Taxation) became binding when it was approved by the Bundesrat on  
July 6, 2007. The changes to the law will thus first impact KROMI Logistik AG in the next fiscal year 
2007 / 2008. They are not anticipated to have any major impact on deferred taxes.

Subscribed capital is carried at its nominal amount. Payments and contributions by shareholders 
that exceed the subscribed capital are carried under the share premium. The costs of obtaining 
equity are carried as a deduction from equity (netted with the share premium), net of any associa-
ted income tax benefits, according to IAS 32.35.

In accordance with IAS 37, provisions are formed for all recognizable obligations to third parties 
for which it is probable that fulfillment of the obligations will lead to an outflow of resources and 
for which a reliable estimate of the amount of the obligation can be made. If the amount and oc-
currence of the obligation are sufficiently certain, these are carried under liabilities. As a result, no 
provisions were required in fiscal year 2006 / 2007.

Liabilities are carried at amortized cost. As a rule this corresponds to the repayment amount. 
Liabilities from finance leases are carried at the carrying amount of the assets at the start of the 
lease. The lease payments are broken down into an interest and a redemption component, with 
the redemption component reducing the liability from the finance lease.

Financial liabilities are recorded as soon as the event that results in the liability has occurred. Fi-
nancial liabilities are derecognized as soon as the liability has been fully redeemed or if it is certain 
that it is no longer likely to be taken up.

3.2. Recognition of revenues and expenses

Income from the sale of merchandise and the provision of services is carried under revenues. As 
a rule, revenues are recognized from merchandise when the goods are delivered to the customer. 
To the extent that goods are delivered when customers remove merchandise from the KTC dis-
pensers (KROMI Tool Center, comprising a service desk and tool dispenser unit) installed at custo-
mers‘ facilities, revenues are recognized when the customers remove the merchandise. Income 
from services is recognized when the respective service is performed. Revenues are measured in 
the amount of the income received. 

Cost of materials is recognized as soon as the merchandise is sold or written off due to zero value. 
Materials are measured in the amount of the original purchase prices. Amortization / depreciation 
of non-current assets and receivables is recognized as soon as the reduction in value has occurred. 
Scheduled amortization / depreciation is calculated based on useful lives, receivables are written 
down based on the anticipated loss of the receivable. Other expenses are recorded as soon as the 
service has been rendered. These are measured in the amount of the agreed compensation.
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3.3. Employee benefits from pension plans

If there are defined-benefit plans for employees, these are structured as a direct commitment. As 
a result, no assets are removed from the balance sheet, but rather the existing benefit obligations 
that have been accrued on a pro-rata basis on the balance sheet date are carried at their cash 
values as provisions on the balance sheet. The benefit commitment on the balance sheet date is 
measured using actuarial principles and the projected unit credit method. In this method, not only 
the acquired entitlements that are known on the balance sheet date, but also future expected 
pension increases and employee fluctuation are taken into account. Calculations are based on ac-
tuarial surveys based on biometric information according to the Heubeck mortality tables 2005G. 
Actuarial gains / losses are recognized in profit and loss in full in the year in which they arise. The 
ongoing past service cost and the actuarial gains / loses are carried as personnel expenses, the 
interest portion is carried as financial expenses.

3.4. Borrowing costs

Borrowing costs are carried as expenses and are not included in the measurement of inven-
tories.

3.5. Foreign currency translation

There were only minor amounts of liabilities in foreign currency on the balance sheet dates. 
There was no consideration of changes in exchange rates within the meaning of IAS 21 due to 
immateriality.

3.6. Contingent liabilities

Contingent liabilities as defined by IAS 37 are stated in the notes to the consolidated financial 
statements to the extent that the outflow of resources is not probable or the amount of the obli-
gation cannot be reliably determined.

3.7. Estimates and assumptions

The preparation of consolidated financial statements demands the use of estimates and assump-
tions that impact the amounts carried in the consolidated financial statements and the information 
provided in this regard. Although these estimates have been made according to the best of the 
Managing Board‘s knowledge, actual results may differ from these estimates.

3.8. Events after the balance sheet date

There were no events with a reporting requirement between the balance sheet date June 30, 2007 
and the date these consolidated financial statements were prepared.
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4. Notes to individual items in the balance sheet

4.1. Non-current assets

4.1.1. Intangible assets, assets from finance leases and other property, plant and equipment

The gross acquisition costs and accumulated amortization / depreciation changed as follows in the 
year under review and in the previous year:

Intangible assets Assets from 
finance leases

Other property, plant 
and equipmentin EUR thousand Goodwill Other

Acquisition costs on 01 Jul 2006 0 6 764 1,346

Additions 150 22 386 115

Additions from first-time consolidati-
on of Slovakia 0 0 0 9

Disposals 0 0 0 -14

Reclassifications 0 0 -206 206

Acquisition costs on 30 Jun 2007 150 28 944 1,662

Amortization / depreciation on  
01 Jul 2006 0 4 122 1,099

Additions 0 8 230 195

Disposals 0 0 0 -6

Reclassifications 0 0 -117 117

Amortization / depreciation on  
30 Jun 2007 0 12 235 1,405

Carrying amount on 01 Jul 2006 0 2 642 247

Carrying amount on 30 Jun 2007 150 16 709 257

Intangible assets
Assets from  

finance leases
Other property, plant 

and equipmentin EUR thousand

Acquisition costs on 01 Jan 2006 6 379 1,254

Additions 0 438 39

Reclassifications 0 -53 53

Acquisition costs on 30 Jun 2006 6 764 1,346

Amortization / depreciation on  
01 Jan 2006 3 76 968

Additions 1 73 104

Reclassifications 0 -27 27

Amortization / depreciation on  
30 Jun 2006 4 122 1,099

Carrying amount on 01 Jan 2006 3 303 286

Carrying amount on 30 Jun 2006 2 642 247

Intangible assets include software in the amount of EUR 16 thousand, which is used for the operati-
on of the server and the PC systems. In addition, goodwill is carried in the amount of EUR 150 thou-
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sand from the acquisition of intangible assets from Tarpenring 11 Vermögensverwaltungs GmbH. 
According to IAS 38, goodwill is not subject to scheduled amortization, and no impairment was 
recorded.

Assets from finance leases relates to the carrying amounts of the merchandise dispensers (KTC dis-
pensers) installed at customers’ facilities. The KTC dispensers carried are financed via finance leases. 
After the end of the basic rental period, which is generally 24 months, the KTC dispensers are acquired 
at a previously agreed remaining purchase price and are reclassified to other property, plant and equip-
ment at their residual carrying amount as property owned under civil law. The ownership under civil 
law of the KTC dispensers remains with the lessor until these are acquired. On the balance sheet 
date, the company had civil law ownership rights or economic ownership rights to 67 control panels  
(June 30, 2006: 53) and 198 tool cabinets (June 30, 2006: 168). For further details see note 6 (Leasing).

Other property, plant and equipment relates to the general office equipment, including office furni-
ture, computers and vehicles as well as the KTC dispensers owned by the company.

4.1.2. Other non-current receivables

This item exclusively comprises the reinsurance concluded to finance the pension commitments 
made. These do not constitute qualified insurance policies within the meaning of IAS 19. These 
changed as follows during the fiscal year:

Present value of assets

in EUR thousand 30 Jun 2007 30 Jun 2006

Cash and cash equivalents at start of period 59 45

Expected return 3 1

Contributions paid by employer 44 10

Balance at end of period (expected) 106 56

Actual return -2 4

Expected return 3 1

Actuarial gains (+) / losses (-) resulting and amortized during the period -5 3

Acquisition of re-insurance policies 431 0

Balance at end of period (actual) 532 59

The income expected from the insurance policies totals 4.0 % p.a. (previous year: 4.0 % p.a.).

With effect from January 1, 2007, the company took over the commitment made by Tarpenring 
11 Vermögensverwaltungs GmbH for the benefit obligation for a member of the Managing Board. 
As compensation, the existing reinsurance policies were transferred to KROMI Logistik AG. For 
further details see note 12 a).

4.1.3. Deferred taxes

Deferred taxes result from temporary differences between the carrying amounts of assets and 
liabilities in the tax base and the carrying amounts in the IFRS financial statements and from trade 
tax losses carried forward.
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Deferred tax assets result from the different carrying amounts of pension commitments and the 
Teilwert (cost) method according to Section 6a of the EStG. As of June 30, 2007 there were trade 
tax losses carried forward in Germany totaling EUR 387 thousand that are available in an unre-
stricted amount for netting with future tax profits. Deferred tax liabilities are required for finance 
leases as these agreements are treated as operating leases in the tax base. In addition, deferred 
tax liabilities also result from the removal of taxable amortization for goodwill purchased for a fee 
and a provision according to the HGB that is not to be carried in the IFRS consolidated financial 
statements.

For information on the income tax deferrals for the issuing costs incurred, please refer to note 
4.2.4 and 4.3.2.

30 Jun 2007
Deferred taxes

30 Jun 2006
Deferred taxes

in EUR thousand assets liabilities assets liabilities

Finance lease – 147 – 112

Measurement of provisions – 80 – –

Trade tax losses carried forward 73 – – –

Provisions for pensions 10 – 5 –

Goodwill – 6 – –

Issuing costs – – – 35

83 233 5 147

4.2. Current assets

4.2.1. Inventories

The carrying amount relates to the stocks of merchandise on the respective balance sheet date, 
which is identified either via a one-off or an ongoing inventory.

On the balance sheet date, inventories totaled EUR 6,987 thousand (previous year: EUR 566 thou-
sand). By way of an agreement dated April 2, 2007, KROMI Logistik AG acquired the entire inven-
tories of KROMI Procurement GmbH at a net price of EUR 6,746 thousand. From this date on, 
KROMI Procurement no longer acts as KROMI Logistik AG‘s central purchasing company.

4.2.2. Trade receivables

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Receivables - Germany 4,730 3,984

Receivables - rest of world (invoiced in EUR) 1,648 730

Less write-downs -227 -241

6,151 4,473

Trade receivables mostly relate to receivables from customers from the delivery of goods and the 
provision of services. Receivables do not bear interest and are due within one year.
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4.2.3. Receivables from affiliated companies

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Tarpenring 11 Vermögensverwaltungs GmbH 73 0

Krollmann & Mittelstädt Magdeburg GmbH 1 0

KROMI Procurement GmbH 0 342

74 342

KROMI Procurement GmbH was a special-purpose entity within the meaning of SIC 12 in con-
nection with IAS 27. As a result, KROMI Procurement was regarded as an affiliated company of 
Tarpenring 11 Vermögensverwaltungs GmbH and its direct and indirect subsidiaries. The special-
purpose entity KROMI Procurement GmbH sold its entire inventories to KROMI Logistik AG via a 
purchase agreement dated April 2, 2007, and is no longer to be regarded as an affiliated company 
as of that date.

4.2.4. Other current receivables

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Prepaid expenses 86 0

Creditors with debits 27 7

Receivables from employees 19 23

Deferral of issuing costs 0 88

Other 3 0

135 118

According to IAS 32, the costs directly associated with the issue of new shares as part of the IPO 
are equity procurement costs, which were carried as deferred assets in the year prior to imple-
mentation of the capital increase. On the date of the IPO the increase to the share premium was 
reduced by the deferred issuing costs less the income tax benefits due on this amount. For details 
please see Note 4.3.2.

All other current receivables are due within one year. 

4.2.5. Income tax receivables

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Corporation tax current year 200 0

Trade tax 177 0

Corporation tax prior year 121 0

498 0
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4.2.6. Cash and cash equivalents

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Fixed-term deposit Hypovereinsbank 4,051 0

Fixed-term deposit Hamburger Sparkasse 1,500 0

Hypo Vereinsbank 790 0

Fortis Bank S.A. / N.V., German branch, Cologne 462 1,295

Hamburger Sparkasse 7 0

Cash in hand 3 0

Cash in hand and bank balances of KROMI Slovakia, spol. s.r.o. 53 0

6,866 1,295

Cash and cash equivalents are current assets with original maturities of less than three months

4.3. Equity

For details of the changes in equity please refer to the statement of changes in equity.

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Subscribed capital 3,750 1,840

Share premium 12,663 10

Retained earnings 7 7

Net retained profits 1,685 1,386

Adjustment item for currency conversion 1 0

18,106 3,243

4.3.1. Subscribed capital

KROMI Logistik AG‘s subscribed capital totaled EUR 3,750,000 on June 30, 2007. It comprises 
3,750,000 no-par value bearer shares. All of the shares are ordinary shares and carry an equal parti-
cipating interest in the company‘s share capital. It is not intended to have various share categories. 
One share grants the holder to one vote at the General Meeting.

The subscribed capital was increased by EUR 1,160,000 to EUR 3,000,000 by converting retained 
earnings by way of a resolution by the General Meeting on November 20, 2006. The subscribed capi-
tal was increased by EUR 750,000 to EUR 3,750,000 by way of a resolution by the General Meeting 
on January 16, 2007. Proceeds from the issue totaling EUR 15,000,000 were generated from the 
placement of the 750,000 new shares on Frankfurt Stock Exchange‘s Official Market. The premium 
from the cash capital increase totaling EUR 14,250,000 was added to the share premium. The capi-
tal increases were entered in the commercial register on December 4, 2006 and March 2, 2007.

By way of a resolution by the General Meeting on January 16, 2007 the Managing Board was 
authorized, subject to the consent of the Supervisory Board, for the period through to January 15, 

To our shareholders Management report Financial statements

Consolidated balance sheet | Consolidated income statement | Consolidated cash flow statement 
Consolidated statement of changes in equity | Notes to the consolidated financial statements
Auditors’ opinion



42 | KROMI Annual Report 2006 / 2007

2012 to increase the share capital of the company by up to a total of EUR 1,750 thousand through 
one or more issues of new no-par value bearer shares against cash or non-cash contributions.

4.3.2. Share premium

The share premium relates, in the amount of EUR 10 thousand, to the difference resulting from 
the formation of the company (spin-off for formation on January 1, 2002), to the extent that the 
transferred net assets at carrying amounts exceeded the nominal value of the shares issued.

According to IAS 32, the costs directly associated with the issue of new shares as part of the IPO 
are equity procurement costs, which were carried as assets prior to implementation of the capital 
increase, and deferred directly to equity taking into account the income tax benefits (IAS 12.61). 
On the date of the IPO the increase to the share premium was reduced by the deferred issuing 
costs less the income tax benefits due on this amount.

4.3.3. Retained earnings

Retained earnings relate to the adjustment from first-time application of IFRS as of January 1, 2002.

4.3.4. Adjustment item for currency conversion

The differences in the equity of the foreign subsidiary resulting from changes in the exchange rate between 
the date of first-time consolidation and the balance sheet date and the differences from the translation of 
the income statement are disclosed separately under the “Adjustment item for currency conversion“.

4.4. Non-current liabilities

4.4.1. Provisions for pensions

This item relates to defined-benefit commitments for fixed pensions to three active employees.

The provision changed as follows during the fiscal year:

in EUR thousand 30 Jun 2007 30 Jun 2006

Cash and cash equivalents at start of period 128 151

Current service cost 28 13

Interest expense 6 3

Expense for pension benefit 34 16

Balance at end of period (expected) 162 167

Actuarial gains (-) / losses (+) resulting and amortized during the period -9 -39

Acquisition of a pension obligation 618 0

Balance at end of period (actual) 771 128

With effect from January 1, 2007, the company took over the commitment made by Tarpenring 11 
Vermögensverwaltungs GmbH for the benefit obligation for a member of the Managing Board. For 
further details see note 12 a).
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The following actuarial assumptions were applied when calculating the provision:

in  % 30 Jun 2007 30 Jun 2006

Discount rate 5.25 5.00

Future pension increases 1.00-2.00 2.00

Anticipated employee fluctuation 4.50 5.00

The present value of the defined-benefit obligations and the adjustments made based on past 
experience changed as follows:

in EUR thousand 30 Jun 2007 30 Jun 2006 31 Dec 2005

Cash value of defined benefit obligations 771 128 151

Actuarial gains (-) / losses (+) arising and amortized 
during the period -9 -39 34

4.4.2. Liabilities from finance leases

The non-current liabilities from finance leases relate to the liabilities on the respective balance 
sheet date from ongoing KTC lease agreements to the extent that these are to be qualified as 
finance leases and are only due after more than 12 months.

4.5. Current liabilities

4.5.1. Liabilities from income taxes

The tax liabilities in the previous year related to income taxes demanded by the German tax autho-
rities for fiscal years 2005 and 2006.

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Corporation tax 0 409

Trade tax 0 379

0 788

4.5.2. Trade payables

Deferrals based on the balance sheet date from deliveries of goods received are carried under 
trade payables. These are due for payment after the balance sheet date. Trade payables are all due 
in one to three months.

4.5.3. Liabilities from finance leases

The current liabilities from finance leases relate to the liabilities on the respective balance sheet 
date from ongoing KTC lease agreements to the extent that these are to be qualified as finance 
leases and are due within 12 months.
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4.5.4. Liabilities to affiliated companies

Liabilities to affiliated companies exclusively relate to ongoing settlement costs with the share-
holder Tarpenring 11 Vermögensverwaltungs GmbH and the sister companies Krollmann & Mit-
telstädt Hamburg GmbH, Hamburg and Krollmann & Mittelstädt Magdeburg GmbH, Magdeburg. 
The balances relate to deferrals from deliveries and performance and also, in the previous year, the 
netting account from the cash pool for balances with banks. KROMI Slovakia s.r.o., Prievidza, was 
fully consolidated for the first time on the balance sheet date and there is thus no balance for this 
company, as is also the case for KROMI Procurement GmbH, Hamburg, which was no longer an 
affiliated company on the balance-sheet date.

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Tarpenring 11 Vermögensverwaltungs GmbH 0 1,973

Krollmann & Mittelstädt Hamburg GmbH 33 214

KROMI Procurement GmbH 0 87

KROMI Slovakia s.r.o. 0 21

Krollmann & Mittelstädt Magdeburg GmbH 0 3

33 2,298

4.5.5. Other current liabilities

Breakdown:

in EUR thousand 30 Jun 2007 30 Jun 2006

Liabilities to employees 326 71

Tax liabilities 144 2

Social security 71 0

Other 74 32

615 105
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5. Notes on the income statement

5.1. Revenues

During the period under review, KROMI Logistik AG sold goods and associated services. Revenues 
are broken down as follows:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Deliveries – Germany 26,120 13,619

Deliveries – rest of world 5,334 1,895

Services – Germany 1,091 542

Services – rest of world 233 61

Other 0 50

Sales reductions -573 -230

32,205 15,937

5.2. Other operating income

Breakdown:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Cost transfers to affiliated companies 582 0

Vehicle use 119 38

Re-insurance 49 14

Rental income 23 0

Allowance for general risks 14 0

Negative goodwill from first-time consolidation of KROMI Slovakia 10 0

Sale of assets 3 0

Other 49 6

849 58

5.3. Cost of materials

Breakdown:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Goods in 24,779 11,328

Other 22 175

Less discounts -298 -70

24,503 11,433

To our shareholders Management report Financial statements

Consolidated balance sheet | Consolidated income statement | Consolidated cash flow statement 
Consolidated statement of changes in equity | Notes to the consolidated financial statements
Auditors’ opinion



46 | KROMI Annual Report 2006 / 2007

5.4. Personnel expenses

Breakdown:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Wages and salaries 2,790 766

Social security 435 110

3,225 876

During the fiscal year from July 01, 2006 to June 30, 2007 the group had an average of 55 emplo- 
yees (2006 short period: 34) in addition to the two members of the Managing Board. As of  
June 30, 2007 the group had a total of 67 employees including the two members of the  
Managing Board (June 30, 2006: 36).

5.5. Other operating expenses

Breakdown:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Selling costs 1,274 261

Operating costs 497 190

Administrative expenses  
(previous year incl. cost allocation, see 12 Related Parties) 373 966

Other 301 23

2,445 1,440

5.6. Financial expenses

Breakdown:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Interest paid to banks 74 0

Interest – leasing 44 15

Interest expenses from cash pool 24 56

Interest – pension obligations 6 3

Incidental payments for taxes 0 2

Other 3 0

151 76

To our shareholders Management report Financial statements

Consolidated balance sheet | Consolidated income statement | Consolidated cash flow statement 
Consolidated statement of changes in equity | Notes to the consolidated financial statements
Auditors’ opinion



KROMI Annual Report 2006 / 2007 | 47

5.7. Other financial income

Breakdown:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Interest from current account balances 90 12

Interest income from deferral of purchase price –  
KROMI Procurement GmbH 13 88

Interest income from receivables from affiliated companies 12 0

Other 1 0

116 100

5.8. Income taxes

Income taxes in the period under review stemmed from the following items:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Deferred taxes 1,072 43

Income taxes – rest of world 3 0

Solidarity surcharge -6 0

Trade tax -9 0

Corporation tax -106 0

Corporation tax current year 0 401

Trade tax current year 0 384

Solidarity surcharge current year 0 22

954 850

The tax rate for fiscal year 2006 / 2007 totaled 40.0 % (previous year: 40.0 %).

The causes of the difference between the expected and actual tax expense were as follows:

in EUR thousand
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Earnings before taxes 2,413 2,092

Expected tax expense (tax rate 40 %) 965 837

Non-deductible expenses / tax-free income 15 1

Addition of permanent debt 7 5

Taxes for previous years -11 0

Other -22 7

Actual tax expense 954 850

5.9. EBIT, EBIT margin

During the fiscal year, the company recorded EBIT totaling EUR 2,448 thousand (June 30, 2006: 
EUR 2,068 thousand). The EBIT margin (as a percentage of revenues) thus totaled 7.6 % (2006 
short period: 13.0 %).
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6. Leasing

The company uses leasing to finance a large proportion of the KTC dispensers it has installed as 
part of existing agreements with customers. The lease agreements for the KTC dispensers all in-
clude a right for the lessor to buy the dispenser after a fixed basic period, generally 24 months, has 
expired. The price from this right to buy is generally based on an amount of 3 %.

KROMI Logistik AG has to classify the leases for the KTC dispensers as finance leases according 
to IFRS. The leases are structured such that the bulk of the acquisition costs are paid during the 
basic rental period, and there is a right to buy for the lessor. As the cash value of the minimum 
lease payments mostly corresponds to the fair values of the leased items when the leases are 
concluded, these leases qualify as finance leases within the meaning of IAS 17.10. When the lease 
is concluded, the KTC dispensers are capitalized at their present value or the cash value of the 
minimum lease payments if this is lower, and the lease liability is carried as a liability under the 
same amount. The net carrying amounts of the assets on the respective balance sheet dates are 
shown under 4.1.1.

The total minimum lease payments including the guaranteed remaining purchase price is recon-
ciled with the respective cash values of the leases as follows:

in EUR thousand 30 Jun 2007 30 Jun 2006

Total minimum lease payments 518 562

Less interest -36 -39

Present value of minimum lease payments 482 523

The total of the minimum lease payments and the total of their cash values had the following 
break-down on the respective balance sheet dates:

in EUR thousand 30 Jun 2007 30 Jun 2006

Total minimum lease payments 518 562

- thereof due within one year 396 373

- due in one to five years 122 189

- due in more than five years 0 0

Total present value of minimum lease payments 482 523

- thereof due within one year 366 341

- due in one to five years 116 182

- due in more than five years 0 0

All other leases meet the criteria for operating leases according to IAS 17. Lease payments for 
operating leases are recognized directly in profit and loss in the income statement.
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Operating leases (rental and sub-letting agreements):

in EUR thousand 30 Jun 2007 30 Jun 2006

Total future minimum lease payments as a result of operating leases 
that cannot be terminated 574 118

- thereof due within one year 183 42

- thereof due between one and five years 391 76

- thereof due in more than five years 0 0

Total future minimum lease payments which are expected to be 
received as a result of sub-leases which cannot be terminated 116 0

Payments recognized in profit and loss in the period under review 
from leases and sub-leases

- Minimum lease payments 135 7

- Payments from sub-leases -23 0

There is an option for the lessee to extend one major lease by up to five years. This lease would 
generally end on July 1, 2011.

For all other leases, the lease payments can be adjusted at the end of one year of after an increase 
of more than 5 % in the German consumer prices index.

Operating leases (car leases):

in EUR thousand 30 Jun 2007 30 Jun 2006

Total future minimum lease payments as a result of operating leases 
that cannot be terminated 282 240

- thereof due within one year 160 135

- thereof due between one and five years 122 105

- thereof due in more than five years 0 0

Payments recognized in profit and loss in the period under review 
from leases and sub-leases

- Minimum lease payments 174 62

The leases for cars are concluded without options and generally with a fixed rental period of 36 
months.

To our shareholders Management report Financial statements

Consolidated balance sheet | Consolidated income statement | Consolidated cash flow statement 
Consolidated statement of changes in equity | Notes to the consolidated financial statements
Auditors’ opinion



50 | KROMI Annual Report 2006 / 2007

Operating leases (summary):

in EUR thousand 30 Jun 2007 30 Jun 2006

Total future minimum lease payments as a result of operating leases 
that cannot be terminated 856 358

- thereof due within one year 343 177

- thereof due between one and five years 513 181

- thereof due in more than five years 0 0

Total future minimum lease payments which are expected to be 
received as a result of sub-leases which cannot be terminated 116 0

Payments recognized in profit and loss in the period under review 
from leases and sub-leases

- Minimum lease payments 309 69

- Payments from sub-leases -23 0

7. Contingent liabilities and other financial commitments

in EUR thousand 30 Jun 2007 30 Jun 2006

Obligations from car leases 282 240

- thereof due within one year 160 135

- thereof due between one and five years 122 105

Obligations from rental agreements 574 118

- thereof to affiliated companies 492 0

Total other financial liabilities 856 358

On the balance sheet date the company was liable as a joint and several debtor for the loans taken 
out by the Hamburg-based Tarpenring 11 Vermögensverwaltungs GmbH group of companies with 
Kreditanstalt für Wiederaufbau, which totaled EUR 656 thousand on June 30, 2007.

According to Section 133 of the Umwandlungsgesetz (UmwG – German Corporate Transformati-
on Act) KROMI Logistik AG is liable for the parent company‘s liabilities from taxes and incidental 
services totaling EUR 2,253 thousand and for the parent company‘s shortfall in cover from entitle-
ments from pension obligations totaling EUR 45 thousand. 

If, in the currently improbable event that company is availed of with regard to the taxes and inci-
dental services of Tarpenring 11 Vermögensverwaltungs GmbH within the meaning of Section 133 
of the UmwG, it has a legal right of recourse against Tarpenring 11 Vermögensverwaltungs GmbH 
and a contractual refund claim against the shareholders of the direct parent company.

To our shareholders Management report Financial statements

Consolidated balance sheet | Consolidated income statement | Consolidated cash flow statement 
Consolidated statement of changes in equity | Notes to the consolidated financial statements
Auditors’ opinion



KROMI Annual Report 2006 / 2007 | 51

8. Financial risks and financial instruments

The original financial instruments carried as assets under IAS 32 comprise receivables and other 
assets to the extent that these are contractually based. The original financial instruments carried 
as liabilities under IAS 32 comprise all sub-groups of liabilities with the exception of provisions and 
deferred taxes and income tax liabilities. In addition, no items are included that are not contractu-
ally based. There are no derivatives.

The market value of the original financial receivables and liabilities does not differ materially from 
the book value as a result of the short maturities of these items.

The solvency and default risk for financial assets corresponds at most to the amounts carried as 
assets.

There are no material currency translation risks, as almost all delivery agreements are concluded 
in euros.

As a rule, risks from interest rates are not hedged.

By the end of 2006, changes to the interest rates led in particular to an increase or decrease in 
interest from the cash pool that has now been terminated and for overdrafts that were temporarily 
used. These financing instruments were used to prefinance merchandise and customer receiva-
bles. A change in interest rates thus had a direct impact on the group‘s earnings.

9. Notes to the consolidated cash flow statement

The consolidated cash flow statement (IAS 7) is broken down into operating activities, investing 
activities and financing activities. During the period under review, the cash and cash equivalents 
carried in the cash flow statement contained bank balances and cash in hand. 

Cash and cash equivalents on June 30, 2007 totaled EUR 6,866 thousand and comprises cash and 
cash equivalents from Germany (EUR 6,813 thousand) and Slovakia (EUR 53 thousand).

The indirect method was used to calculate the cash flow from operating activities. The cash flow 
statement begins with the consolidated annual earnings before interest and taxes. The cash flows 
from interest and taxes have been allocated to operating activities and are carried there under a 
separate item.

The cash flow from investing activities includes payments for investments in intangible assets and 
property, plant and equipment as well as income and payments in connection with loans to affilia-
ted companies. The acquisition of the wholly-owned subsidiary, KROMI Slovakia s.r.o. resulted in 
an outflow of funds from the payment of the purchase price totaling EUR 11 thousand, which was 
offset by acquired net cash totaling EUR 39 thousand.
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The fair values of the acquired assets and the liabilities assumed totaled:

in EUR thousand 01 Jan 2007

Cash and cash equivalents 39

Non-current assets 9

Inventories 1

Current receivables 30

Non-current liabilities -30

Current liabilities -28

Purchase price 11

Less cash and cash equivalents acquired 39

Net cash provided by company acquisition 28

There was a negative difference of EUR 10 thousand from the first-time consolidation of KROMI 
Slovakia s.r.o., which was recognized as income.

The change in the cash flow from financing activities is due to the payments for finance lease 
installments. EUR 427 thousand was redeemed for existing leases, which led to an outflow of 
funds.

10. Segment reporting

The company‘s segments are based on its sales markets. The figures are based on customers‘ 
locations in Germany and abroad as the markets the company currently supplies. The foreign coun-
tries include, in particular, Slovakia and Slovenia, which account for the bulk of sales with foreign 
customers. The other countries supplied (Denmark, Mexico, the Czech Republic, Croatia, Poland 
and China) currently play a minor role. All revenues were invoiced in euros, with the result that 
there were no currency translation risks. 

If it was not possible to assign individual items to the segment reporting according to the above 
(original) criteria, the company has made reasonable assumptions for the distribution of key assets. 
If it was not possible to make any plausible or reasoned assumptions that were very likely to lead 
to the results similar to those actually obtained, the respective item was not included in the seg-
ment reporting and was shown only in the reconciliation statement.

Liabilities are mostly not segment liabilities, as these serve the company as a whole or the finan-
cing of the company as a whole (e.g., liabilities to affiliated companies, provisions for pensions, de-
ferred taxes, liabilities from finance leases). The remaining segment liabilities were not distributed 
(trade payables), as a reasonable basis for distribution is not possible. 

Segment earnings comprise revenues less the cost of materials and amortization / depreciation. 
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in EUR thousand Germany Rest of world Total

7 / 06-6 / 07 1–6 / 2006 7 / 06-6 / 07 1–6 / 2006 7 / 06-6 / 07 1–6 / 2006

Revenues 26,735 13,917 5,470 2,020 32,205 15,937

Segment earnings 6,027 3,996 1,242 330 7,269 4,326

plus other operating income 849 58

less personnel expenses -3,225 -876

less other operating  
expenses -2,445 -1,440

less / plus financial result -35 24

less income taxes -954 -850

Consolidated net income 1,459 1,242

in EUR thousand Germany Rest of world Total

30 Jun 2007 30 Jun 2006 30 Jun 2007 30 Jun 2006 30 Jun 2007 30 Jun 2006

Segment assets 10,580 5,095 3,764 1,177 14,344 6,272

plus financial assets 6,866 1,295

plus deferred taxes 83 5

plus assets not allocable to 
segments 1,165 177

Total assets 22,458 7,749

in EUR thousand Germany Rest of world Total

7 / 06-6 / 07 1–6 / 2006 7 / 06-6 / 07 1–6 / 2006 7 / 06-6 / 07 1–6 / 2006

Additional segment information

Investments 377 155 296 322 673 477

Amortization / depreciation 313 150 120 28 433 178

11. Earnings per share

KROMI Logistik AG was transformed to become an Aktiengesellschaft (German public limited 
company) with an initial share capital of EUR 1,840 thousand comprising 1,840,000 no-par value 
shares. By way of a resolution by the General Meeting on November 20, 2006, the share capital 
was increased to EUR 3,000 thousand, and by way of a further resolution dated January 16, 2007 
it was increased to EUR 3,750 thousand. The capital increase against cash contributions was im-
plemented on March 8, 2007. The weighted average number of shares thus totaled 3,236,301. As 
a result, basic earnings per share are as follows:

in EUR
01 Jul 2006 

to 30 Jun 2007
01 Jan 2006 

to 30 Jun 2006

Net profit 1,459,014 1,242,192

Number of shares in fiscal year 3,236,301 3,000,000

Earnings per share (basic) 0.45 0.41

Diluted earnings per share correspond to the basic earnings per share.
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The Managing Board is authorized, with the approval of the Supervisory Board, to increase the 
company‘s share capital by up to a total of EUR 1,750 thousand (Authorized Capital). This autho-
rized capital can lead to diluted earnings per share in future as soon as the Managing Board avails 
of this authorization.

No dividends were paid in the period from July 1, 2006 to June 30, 2007.

12. Related party disclosures

According to IAS 24, the following information is provided on related parties. Related parties are 
broken down into the following groups and are comprised as follows:

a) direct and indirect shareholders of KROMI Logistik AG:

 Tarpenring 11 Vermögensverwaltungs GmbH, Hamburg
 Kromi Beteiligungsgesellschaft mbH, Hamburg
 Caro & Schubert Vermögensverwaltungsgesellschaft mbH, Hamburg
 Peter Caro, Hamburg
 Jörg Schubert, Quickborn
 Bernd Paulini, Lüblow
 Axel Schubert, Quickborn
 Jens Kumpert, Magdeburg
 Bernd Möller, Kisdorf
 Schubert & Caro Beteiligungs GmbH & Co. KG, Hamburg
 Caro Vermögensverwaltung KG, Hamburg
 Schubert Vermögensverwaltung KG, Hamburg

In fiscal year 2006 / 2007, Tarpenring 11 Vermögensverwaltungs GmbH oncharged personnel ex-
penses to KROMI Logistik AG of EUR 156 thousand for the services of a member of Tarpenring 
11 Vermögensverwaltungs GmbH‘s Managing Board. In the 2006 short period, this company re-
ceived EUR 840 thousand from a reclassification agreement for factors including the use of the 
KROMI brand, central company IT, management services, accounting and HR management as 
well as office equipment. In addition, there are rental agreements with Tarpenring 11 Vermögens-
verwaltungs GmbH for the use of office premises, which resulted in rental expenses totaling 
EUR 132 thousand p.a. (2006: EUR 23 thousand p.a.). Interest totaling EUR 24 thousand (2006: 
EUR 56 thousand) was paid to Tarpenring 11 Vermögensverwaltungs GmbH as a result of the 
interest agreement for the cash pool. KROMI Logistik AG received interest totaling EUR 12 thou-
sand for granting a loan. In addition, there were refunds for payments from operating costs for 
vehicles and travel costs to the extent that these were verified with individual receipts.

By way of an agreement dated November 23, 2006, the company acquired property, plant and 
equipment and intangible assets from Tarpenring 11 Vermögensverwaltungs GmbH for a purchase 
price of EUR 200 thousand. In addition, long-term debts, in particular IT leases and maintenance 
agreements were transferred to the company.
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By way of an agreement dated December 7, 2006, with effect from January 1, 2007 the company 
took over Tarpenring 11 Vermögensverwaltungs GmbH‘s obligations from the pension commit-
ment for Jörg Schubert, member of the Managing Board (EUR 618 thousand). By way of compen-
sation, existing reinsurance policies were transferred to KROMI Logistik AG (EUR 431 thousand) 
and the difference between the future interest and the values of the reinsurance policies on the 
date of the transfer was refunded (EUR 187 thousand).

KROMI Logistik AG purchased a 100 % interest in KROMI Slovakia s.r.o. for a nominal amount 
(EUR 11 thousand) from Tarpenring 11 Vermögensverwaltungs GmbH and Kromi Beteiligungsge-
sellschaft mbH via a purchase agreement dated January 24, 2007.

For information on receivables from (liabilities to) Tarpenring 11 Vermögensverwaltungs GmbH, 
please see 4.2.3. (4.5.4.).

The remuneration of the Managing Board and mangement are discussed under Items 14 and 
13.3. No transactions were performed with the other shareholders during the fiscal year.

b) KROMI Logistik AG‘s shareholders‘ related parties:

 Krollmann & Mittelstädt Hamburg GmbH, Hamburg
 KROMI Procurement GmbH, Hamburg (until April 2, 2007)
 Krollmann & Mittelstädt Magdeburg GmbH, Magdeburg
 KROMI Slovakia s.r.o., Prievidza (to December 31, 2006)
 Employment agreements with pension commitments to members of management and mem-

bers of the Schubert family.

In the period from July 1, 2006 to June 30, 2007 merchandise (net) was delivered in the amount of 
EUR 5,449 thousand (2006: EUR 2,483 thousand) by the sister company Krollmann & Mittelstädt 
Hamburg GmbH, and there was a service agreement for IT, other equipment, cleaning and main-
tenance and central HR management, which generated income in the amount of EUR 420 thou-
sand. In addition, KROMI Logistik AG received rent totaling EUR 23 thousand. KROMI Logistik AG 
oncharged personnel expenses of EUR 24 thousand to Krollmann & Mittelstädt Hamburg GmbH 
for the services of a Prokurist (authorized signatory).

KROMI Procurement GmbH was a special-purpose entity within the meaning of SIC 12 in connection 
with IAS 27. As a result, KROMI Procurement was regarded as an affiliated company of Tarpenring 
11 Vermögensverwaltungs GmbH and its direct and indirect subsidiaries. In the 2006 short period, 
KROMI Logistik AG sold merchandise totaling EUR 1,092 thousand (net) at its acquisition costs to 
KROMI Procurement GmbH. The company purchased goods with a value of EUR 10,396 thousand 
(net) from KROMI Procurement GmbH in fiscal year 2006 / 2007 (2006: EUR 5,521 thousand). The 
company charged pro-rata interest totaling EUR 13 thousand (2006: EUR 88 thousand) for an off-
setting balance which existed against KROMI Procurement GmbH in fiscal year 2006 / 2007. The 
special-purpose entity KROMI Procurement GmbH sold its entire stocks of merchandise to KROMI 
Logistik AG for a price of EUR 6,746 thousand (net) by way of an agreement dated April 2, 2007. 
Since that date, KROMI Procurement GmbH no longer acts as KROMI Logistik AG‘s central purcha-
sing company and is no longer to be regarded as a special-purpose entity.
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Costs totaling EUR 18 thousand were charged for the transfer of an executive by the sister com-
pany Krollmann & Mittelstädt Magdeburg GmbH. In addition there was a service agreement for 
IT, other equipment, cleaning and maintenance, accounting and central HR management, which 
resulted in income totaling EUR 114 thousand for the company. KROMI Logistik AG oncharged 
personnel expenses of EUR 24 thousand to Krollmann & Mittelstädt Magdeburg GmbH for the 
services of a Prokurist (authorized signatory).

KROMI Slovakia s.r.o., which has been wholly owned subsidiary of KROMI Logistik AG since Janu-
ary 2007, has concluded a service agreement with KROMI Logistik AG. As a result of this service 
agreement, KROMI Slovakia s.r.o. invoiced EUR 136 thousand to KROMI Logistik AG in the period 
from July to December 2006, which was not consolidated.

For receivables to and liabilities from the sister companies, please see 4.2.3 and 4.5.4.

Axel Schubert, Bernd Paulini, Bernd Möller and Jens Kumpert are employees of KROMI Logistik 
AG. Axel Schubert and Bernd Paulini have each received a pension commitment from KROMI Lo-
gistik AG. As Bernd Möller is also a managing director of Krollmann & Mittelstädt Hamburg GmbH 
and Jens Kumpert is a managing director of Krollmann & Mittelstädt Magdeburg GmbH, these two 
sister companies refund KROMI Logistik AG proportionately for the personnel expenses for these 
persons and additional KROMI Logistik AG employees based on the employment agreements 
dated November 23, 2006.

A leading sales employee at KROMI Logistik AG, who is just about to reach pensionable age in No-
vember 2007, has received a pension commitment as part of his former employment relationship 
with Tarpenring 11 Vermögensverwaltungs GmbH. The pension commitment was not transferred to 
KROMI Logistik AG. Tarpenring 11 Vermögensverwaltung GmbH maintained two pension policies for 
this employee (one with a one-off amount of approx. EUR 170 thousand which has already been paid, 
and one with ongoing premium expenses of approx. EUR 7 thousand p.a.), as well as a life insurance 
policy (as a reinsurance policy with ongoing premium expenses of approx. EUR 5 thousand p.a.).

Ms. Stefanie Völkert (née Schubert), Jörg Schubert‘s daughter, and Marcel Völkert, Jörg Schubert‘s 
son-in-law are employed by the company. Stefanie Völkert is also limited partner of Schubert Ver-
mögensverwaltung KG. Tarpenring 11 Vermögensverwaltungs GmbH has concluded an endow-
ment life insurance policy in favor of Stefanie Völkert as a direct insurance policy with ongoing 
premium expenses of approx. EUR 2 thousand p.a.

c) other persons in key positions:

As a result of the consulting agreement dated March 3 / April 6, 2006 concluded between KROMI 
Logistik AG and Network Corporate Finance GmbH & Co. KG, Düsseldorf, for which the Supervi-
sory Board member Joachim Dübner is the managing partner with a majority interest, Network 
Corporate Finance GmbH & Co. KG received fees totaling EUR 354 thousand (plus out-of-pocket 
expenses of approx. EUR 11 thousand) for consulting services in fiscal year 2006 / 2007.

Mr. René Dannert received EUR 15 thousand from KROMI Logistik AG for consulting services in 
the period from the start of the fiscal year to the date of the constitutive entry of the change of 
legal form in the commercial register.
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13. Information on KROMI Logistik AG‘s executive bodies

13.1. Managing Board

The following were appointed as KROMI Logistik AG‘s Managing Board for the fiscal year ending 
on June 30, 2007:

 Jörg Schubert (Chairman), Quickborn (from August 24, 2006)
 No other memberships of supervisory boards / memberships of controlling bodies

 René Dannert, Hamburg (from August 24, 2006)
 No other memberships of supervisory boards / memberships of controlling bodies

The company was transformed to become an Aktiengesellschaft (German public limited company) 
by way of universal succession and a transformation resolution by shareholders on May 30, 2006, 
and Mr. Jörg Schubert and Mr. René Dannert were appointed as the members of the company‘s 
Managing Board. As a result of the constitutive effect of the entry of the change of legal form, the 
Managing Board has only existed from August 24, 2006, the date the change of legal form was 
entered in the commercial register.

13.2. Supervisory Board

When the resolution was passed changing the legal form to an Aktiengesellschaft on May 30, 2006, 
a Supervisory Board was formed, which has comprised the following members since that date:

 Dr. Thorsten Bieg (Chairman), attorney, Hamburg 
 (to January 16, 2007 and from January 18, 2007)
 Other mandates:
 - Fibron AG, Teterow (chairman of the supervisory board)
 - KMU Invest AG, Hamburg (chairman of the supervisory board)
 - CinemaxX AG, Hamburg (member of the supervisory board)

 Uwe Pfeiffer, savings bank manager, Hamburg
 Other mandates:
 - KROMI AG (now: Tarpenring 11 Vermögensverwaltungs GmbH), Hamburg (Chairman of the 

supervisory board) to December 2006

 Joachim Dübner, management consultant, Düsseldorf
 (to January 16, 2007 and from January 18, 2007)
 Other mandates:
 - Essanelle Hair Group AG, Düsseldorf (chairman of the supervisory board)
 - PROCON Multimedia AG, Hamburg (member of the supervisory board)

 Marcel Völkert, commercial employee, Quickborn (from January 16 to January 18, 2007)
 No other memberships of supervisory boards / memberships of controlling bodies

 Werner Hayen, tax adviser, Hamburg (from January 16 to January 18, 2007)
 No other memberships of supervisory boards / memberships of controlling bodies
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13.3. Managing Directors

Peter Caro, merchant, Hamburg (to August 24, 2006)
Jörg Schubert, merchant, Quickborn (to August 24, 2006)
Axel Schubert, merchant, Quickborn (to August 24, 2006)
Bernd Paulini, engineering graduate, Lüblow (to August 24, 2006)

The remuneration for the managing directors in office until the change of legal form became effec-
tive totaled EUR 38 thousand in July and August 2007 (2006 short period: EUR 114 thousand).

14. Remuneration for members of KROMI Logistik AG‘s Supervisory and 
Managing Boards

The remuneration for the members of the executive bodies for the 2006 / 2007 fiscal year are listed 
and broken down according to the requirements of IAS 24.16. 

The following remuneration was recorded for the Supervisory Board in fiscal year 2006 / 2007:

in EUR
Fixed  

remuneration

Dr. Thorsten Bieg 20,000

Uwe Pfeiffer 10,000

Joachim Dübner 10,000

The members of the Supervisory Board did not hold any shares of the company on the balance 
sheet date.

The Managing Board‘s remuneration for fiscal year 2006 / 2007 was as follows:

in EUR
Fixed  

remuneration
Variable  

remuneration
Total  

remuneration

Jörg Schubert 362,270 0 362,270

René Dannert 165,000 90,000 255,000

The Managing Board‘s shareholdings as at June 30, 2007 were as follows:

in EUR Shareholdings

Jörg Schubert 1,980,006

René Dannert 2,000

On December 19, 1996, Mr. Jörg Schubert received a pension commitment from Tarpenring 11 
Vermögensverwaltungs GmbH in the amount of EUR 6,000 per month upon exiting the com-
pany after reaching the age of 65. KROMI Logistik AG took over this pension commitment on  
December 7, 2006 with effect from January 1, 2007.

Please refer to the information in the remuneration report included in the group management 
report.
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15. Shareholdings

The shareholdings show the interests directly and indirectly held in KROMI Logistik AG. The equity 
and the companies‘ results were as follows according to local accounting standards on the last 
balance sheet date (December 31, 2006).

in EUR thousand Interest in  % Subscribed capital Equity Earnings

Fully consolidated

KROMI Slovakia, s.r.o., Prievidza 100 12 21 14

16. Auditor’s fees

The auditor‘s fee for the fiscal year totaled EUR 65 thousand for the annual financial statements, 
EUR 148 thousand for other confirmation or valuation services, EUR 2 thousand for tax advice and 
EUR 17 for other services (reimbursement of out-of-pocket expenses).

17. Notices received within the meaning of Section 21 of the Wertpapierhan-
delsgesetz (WpHG – German Securities Trading Act)

According to Section 25 (1) of the WpHG, the company must publish notices regarding changes in 
the proportions of voting rights carrying a reporting requirement within the meaning of Section 21 
(1) and (1a) of the WpHG. Accordingly, the company has initiated the following publications:

July 18, 2007 – JPMorgan Asset Management UK Limited, London, United Kingdom, has informed 
us, within the meaning of Section 21 (1) of the WpHG, that its voting rights in KROMI Logistik AG 
passed the 3 % threshold on May 1, 2007 and that these totaled 3.02 % (113,283 voting rights) on 
this date. Of this total, 3.02 % (113,283 voting rights) are attributable to JPMorgan Asset Manage-
ment UK Limited within the meaning of Section 22 (1) sentence 1 no. 6 of the WpHG.

July 18, 2007 – JPMorgan Asset Management Holding Inc., New York, USA, has informed us, 
within the meaning of Section 21 (1) of the WpHG, that its voting rights in KROMI Logistik AG 
passed the 3 % threshold on May 1, 2007 and that these totaled 3.02 % (113,283 voting rights) 
on this date. These voting rights are allocated to JPMorgan Asset Management Holding Inc. via 
JPMorgan Asset Management (UK) Limited within the meaning of Section 22 (1) sentence 1 no. 6 
in connection with sentence 2 of the WpHG.

July 18, 2007 – JPMorgan Chase & Co, New York, USA, has informed us, within the meaning of 
Section 21 (1) of the WpHG, that its voting rights in KROMI Logistik AG passed the 3 % threshold on 
May 1, 2007 and that these totaled 3.02 % (113,283 voting rights) on this date. These voting rights 
are allocated to JPMorgan Chase & Co. via JPMorgan Asset Management Holdings Inc. within the 
meaning of Section 22 (1) sentence 1 no. 6 in connection with sentence 2 of the WpHG.

May 30, 2007 – Armor Capital Management LLC, New York, USA, has informed us, within the 
meaning of Section 21 (1) of the WpHG, that its voting rights in KROMI Logistik AG passed the 
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3 % thresh-old on May 23, 2007 and that these totaled 3.64 % (136,670 voting rights) on this date. 
Of this total, 3.64 % are to be allocated to Armor Capital Management LLC (136,670 voting rights) 
within the meaning of Section 22 (1) sentence 1 no. 1 of the WpHG.

Correction of the publication of a notice within the meaning of Section 21 (1) of the WpHG 
(shares).

Publication of a notice within the meaning of Section 21 (1a) of the WpHG (Notice on initial ad-
mission).

March 21, 2007 – Fidelity International Limited Hamilton, United Kingdom, informed us on  
March 19, 2007 within the meaning of Section 21 (1a) of the WpHG, that its voting rights in KROMI 
Logistik AG have passed the 3 % and 5 % thresholds and that it now holds 6.67 % of voting rights 
(250,000 voting rights). 6.39 % of the voting rights are to be allocated to the company within the me-
aning of Section 22 (1) sentence 1 no. 6 of the WpHG by FID FDS – EURO SMALLER CO POOL.

March 14, 2007 – Fidelity International Limited Hamilton HMCX, Bermuda, informed us on  
March 12, 2007 within the meaning of Section 21 (1a) of the WpHG, that its voting rights in KROMI 
Logistik AG passed the 3 % and 5 % thresholds on March 7, 2007 and that it now holds 6.67 % of 
voting rights (250,000 voting rights). 6.39 % of the voting rights are to be allocated to the company 
within the meaning of Section 22 (1) sentence 1 no. 1 of the WpHG by FID FDS – EURO SMALLER 
CO POOL.

March 13, 2007 – Kromi Beteiligungsgesellschaft mbH informed us, within the meaning of Section 
21 (1a) of the WpHG, that on March 7, 2007, the date the shares were initially admitted to trading on 
the Frankfurt Stock Exchange, its voting rights in KROMI Logistik AG exceeded the 3 % threshold 
and totaled exactly 4.00 % (150,000 voting rights), and that it continues to hold this amount. 

March 13, 2007 – Caro Vermögensverwaltung KG informed us, within the meaning of Section 21 
(1a) of the WpHG, that on March 7, 2007, the date the shares were initially admitted to trading on 
the Frankfurt Stock Exchange, its voting rights in KROMI Logistik AG exceeded the 3 % threshold 
and totaled around 3.20 % (119,994 voting rights), and that it continues to hold this amount. 

March 13, 2007 – Schubert Vermögensverwaltung KG informed us, within the meaning of Section 
21 (1a) of the WpHG, that on March 7, 2007, the date the shares were initially admitted to trading on 
the Frankfurt Stock Exchange, its voting rights in KROMI Logistik AG exceeded the 3 % threshold 
and totaled around 3.20 % (119,993 voting rights), and that it continues to hold this amount. 

March 13, 2007 – Peter Caro informed us, within the meaning of Section 21 (1a) of the WpHG, 
that on March 7, 2007, the date the shares were initially admitted to trading on the Frankfurt Stock 
Exchange, his voting rights in KROMI Logistik AG exceeded the 3 % threshold and totaled around 
3.20 % (119,994 voting rights), and that he continues to hold this amount. Of this total, approx. 
3.20 % (119,994 voting rights) are attributable to him within the meaning of Section 22 (1) sentence 
1 no. 1 of the WpHG. These voting rights attributable to him are held by the following company 
controlled by Mr. Caro, and this company has a share of more than 3 % of KROMI Logistik AG‘s 
voting rights:
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 Caro Vermögensverwaltung KG, Hamburg

March 13, 2007 – Schubert & Caro Beteiligungs GmbH & Co. KG informed us, within the meaning 
of Section 21 (1a) of the WpHG, that on March 7, 2007, the date the shares were initially admitted 
to trading on the Frankfurt Stock Exchange, its voting rights in KROMI Logistik AG exceeded the 
25 % threshold and totaled around 29.60 % (1,110,013 voting rights), and that it continues to hold 
this amount.

March 13, 2007 – Tarpenring 11 Vermögensverwaltung GmbH informed us, within the meaning of 
Section 21 (1a) of the WpHG, that on March 7, 2007, the date the shares were initially admitted 
to trading on the Frankfurt Stock Exchange, its voting rights in KROMI Logistik AG exceeded the 
30 % threshold and totaled around 49.60 % (1,860,013 voting rights), and that it continues to hold 
this amount. Of this total, approx. 29.60 % (1,110,013 voting rights) are attributable to it within the 
meaning of Section 22 (1) sentence 1 no. 1 of the WpHG. These voting rights attributable to it are 
held by the following company controlled by Tarpenring 11 Vermögensverwaltungs GmbH, and this 
company has a share of more than 3 % of KROMI Logistik AG‘s voting rights:

 Schubert & Caro Beteiligungs GmbH & Co. KG, Hamburg

March 13, 2007 – Caro & Schubert Vermögensverwaltungsgesellschaft mbH informed us, within 
the meaning of Section 21 (1a) of the WpHG, that on March 7, 2007, the date the shares were 
initially admitted to trading on the Frankfurt Stock Exchange, its voting rights in KROMI Logistik 
AG exceeded the 30 % threshold and totaled around 49.60 % (1,860,013 voting rights), and that it 
continues to hold this amount. Of this total, approx. 49.60 % (1,860,013 voting rights) are attribu-
table to it within the meaning of Section 22 (1) sentence 1 no. 1 of the WpHG. These voting rights 
attributable to it are held by the following companies controlled by Caro & Schubert Vermögens-
verwaltungsgesellschaft mbH, and these companies have a share of more than 3 % of KROMI 
Logistik AG‘s voting rights:

 Tarpenring 11 Vermögensverwaltungs GmbH, Hamburg
 Schubert & Caro Beteiligungs GmbH & Co. KG, Hamburg

March 13, 2007 – Jörg Schubert informed us, within the meaning of Section 21 (1a) of the WpHG, 
that on March 7, 2007, the date the shares were initially admitted to trading on the Frankfurt Stock 
Exchange, his voting rights in KROMI Logistik AG exceeded the 50 % threshold and totaled around 
52.80 % (1,980,006 voting rights), and that he continues to hold this amount. Of this total, approx. 
52.80 % (1,980,006 voting rights) are attributable to him within the meaning of Section 22 (1) 
sentence 1 no. 1 of the WpHG. These voting rights attributable to him are held by the following 
companies controlled by Jörg Schubert, and these companies directly or indirectly have a share of 
more than 3 % of KROMI Logistik AG‘s voting rights:

 Schubert & Caro Beteiligungs GmbH & Co. KG, Hamburg
 Tarpenring 11 Vermögensverwaltungs GmbH, Hamburg
 Caro & Schubert Vermögensverwaltungsgesellschaft mbH, Hamburg
 Schubert Vermögensverwaltung KG, Hamburg
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18. Declaration concerning the German Corporate Governance Code

The Managing and Supervisory Boards herewith declare that the declaration within the meaning of 
Section 161 of the AktG has been issued and made accessible to shareholders on the company‘s 
Web site on August 21, 2007.

19. Date of authorization for issue

The Managing Board authorized the consolidated financial statements of KROMI Logistik AG 
for issue on September 13, 2007 (date of authorization by the Managing Board for presentation 
to the Supervisory Board).

20. Proposal for the appropriation of KROMI Logistik AG’s retained earnings

The Managing Board of KROMI Logistik AG, Hamburg, proposes to carry forward to new ac-
count the net loss recorded on its annual financial statements prepared as of June 30, 2007 
according to the provisions of the Handelsgesetzbuch (HGB – German Commercial Code) and 
the Aktiengesetz (AktG – German Public Limited Companies Act).

Hamburg, September 13, 2007

Managing Board of KROMI Logistik AG

Jörg Schubert René Dannert
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We have audited the consolidated financial statements prepared by KROMI LOGISTIK AG, HAM-
BURG, comprising the balance sheet, the income statement, cash flow statement, statement of 
changes in equity and the notes to the consolidated financial statements, together with the group 
management report, for the business year from July 1, 2006 to June 30, 2007. The preparation of 
the consolidated financial statements and the group management report in accordance with IFRSs 
as adopted by the EU, and the additional requirements of German commercial law pursuant to  
Sec. 315a (1) Handelsgesetzbuch (HGB - German Commercial Code) are the responsibility of the 
parent company’s management. Our responsibility is to express an opinion on the consolidated 
financial statements and on the group management report based on our audit.

We conducted our audit of the consolidated financial statements in accordance with Sec. 317 HGB 
and German generally accepted standards for the audit of financial statements promulgated by the 
Institut der Wirtschaftsprüfer IDW (Institute of Public Auditors in Germany). Those standards require 
that we plan and perform the audit such that misstatements materially affecting the presentation of 
the net assets, financial position and results of operations in the consolidated financial statements 
in accordance with the applicable financial reporting framework and in the group management 
report are detected with reasonable assurance. Knowledge of the business activities and the eco-
nomic and legal environment of the Group and expectations as to possible misstatements are taken 
into account in the determination of audit procedures. The effectiveness of the accounting-related 
internal control system and the evidence supporting the disclosures in the consolidated financial 
statements and the group management report are examined primarily on a test basis within the 
framework of the audit. The audit includes assessing the annual financial statements of those en-
tities included in consolidation, the determination of entities to be included in consolidation, the 
accounting and consolidation principles used, and significant estimates made by management, as 
well as evaluating the overall presentation of the consolidated financial statements and the group 
management report. We believe that our audit provides a reasonable basis for our opinion.

Our audit has not led to any reservations.

In our opinion, based on the findings of our audit, the consolidated financial statements comply 
with IFRSs as adopted by the EU, the additional requirements of German commercial law pursuant 
to Sec. 315a (1) HGB and give a true and fair view of the net assets, financial position, and results 
of operations of the Group in accordance with these requirements. The group management report 
is consistent with the consolidated financial statements and as a whole provides a suitable view of 
the Group’s position and suitably presents the opportunities and risks of future development.

Ebner, Stolz, Mönning GmbH
Wirtschaftsprüfungsgesellschaft

Steuerberatungsgesellschaft

Hamburg, September 13, 2007

Auditors’ Opinion

Dührkop
Public Auditor

Maertins
Public Auditor
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This report includes forward-looking statements which reflect the current views of KROMI  
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„will be“, „desire“, „outlook“ and similar expressions, and generally include information that is 
based on current forecasts, estimates or expectations. They are subject to risks and insecurities 
that are difficult to assess and not in KROMI Logistik AG‘s control.

These also include factors that have an impact on the development of costs and income, for 
example regulatory requirements, competition that is more intense than expected, changes in 
technology, litigation and developments under supervisory law. If these or other risks and insecu-
rities should occur, or if the assumptions on which the statements in this report are based should 
prove to be incorrect, the actual results of KROMI Logistik AG could differ greatly from the results 
that are expressed or implied in these statements. KROMI Logistik AG does not assume any 
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